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Krishana Phoschem Limited OSTWAL

SECTION | — GENERAL

DEFINITIONS AND ABBREVIATIONS

This Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies, shall have the
meaning as provided below. References to any legislation, act, regulation, rule, guideline or policy shall be to such legislation, act,
regulation, rule, guideline or policy, as amended, supplemented or re-enacted from time to time.

The words and expressions used in this Prospectus but not defined herein, shall have, to the extent applicable, the meaning ascribed
to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the Depositories Act or the rules and regulations
made there under.

Notwithstanding the foregoing, terms used in of the sections “Statement of Tax Benefits™, “Financial Information of the Company”
and ““Main Provisions of Articles of Association” on pages 77, 157 and 294, respectively, shall have the meaning ascribed to such
terms in such sections.

Unless the context otherwise indicates, all references to “KPL™, “the Company”, “our Company™, “we”, “us” and “our” are
references to Krishana Phoschem Limited, a company incorporated in India under the Companies Act 1956 having its Registered at
5-0-20 Basement R.C Vyas Colony Bhilwara, Rajasthan — 311001, India and “you”, “your™ or “yours™ refer to Prospective
investors in this Offer.

Company Related Terms

Terms Description
AOA / Articles / Articles of Articles of Association of Krishana Phoschem Limited, as amended from time to time.
Association

Auditors/ Statutory Auditors The Auditors of Krishana Phoschem Limited being M/s Ashok Kanther & Associates,
Chartered Accountant.
Audit Committee The Committee of the Board of Directors constituted as the Company‘s Audit Committee in

accordance with Section 177 of the Companies Act, 2013 and Regulation 18 of SEBI
(Listing Obligations and Disclosures Requirement) Regulation, 2015
Bankers to the Company HDFC Bank Limited
Board of Directors / the Board / The Board of Directors of Krishana Phoschem Limited, including all duly constituted
our Board Committees thereof.

CIN Corporate Identification Number.

Chief financial Officer The Chief financial Officer of our Company being Mr. Sunil Kothari

Companies Act / Act The Companies Act, 2013 and amendments thereto. The Companies Act, 1956, to the extent
of such of the provisions that are in force.

Company Secretary and The Company Secretary and Compliance Officer of our Company being Ms. Priyanka

Compliance Officer Bansal

Corporate Promoters Ostwal Phoschem (India) Limited (formally known as Tedco Granite Limited) and Seasons
Agro Chem India Private Limited.

CSR Committee The corporate social responsibility committee of our Board constituted in accordance with
the Companies Act, 2013.

Depositories Act The Depositories Act, 1996, as amended from time to time.

Depositories National Securities Depository Limited (NSDL) and Central Depository Services (India)
Limited (CDSL).

DIN Directors Identification Number.

Director(s) / our Directors The Director(s) of our Company, unless otherwise specified.

Equity Shares Equity Shares of the Company of Face Value of Rs.10/- each unless otherwise specified in
the context thereof.

Equity Shareholders Persons/ Entities holding Equity Shares of Our Company.

Executive Directors Executive Directors are the Managing Director & Whole Time Directors of our Company.

Factories Unit | - 115-120 & 126-133, AKVN Industrial Area, Meghnagar, Jhabua, Madhya Pradesh

Unit I - 142 & 143, AKVN Industrial Area, Meghnagar, Jhabua, Madhya Pradesh
Unit 11 - 126 A & 134, AKVN Industrial Area, Meghnagar, Jhabua, Madhya Pradesh
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Terms

Description

Group Companies

The word “group companies”, wherever they occur, shall include such companies as
covered under the applicable accounting standards and also other companies as considered
material by the board of the company as disclosed in “Our Group Companies” promoted by
the Promoters on page 148 of this Prospectus.

HUF Hindu Undivided Family.
IBC The Insolvency and Bankruptcy Code, 2016
IFRS International Financial Reporting Standards

Independent Director

A non-executive, independent Director as per the Companies Act, 2013 and the Listing
Regulations.

Indian GAAP Generally Accepted Accounting Principles in India
ISIN International Securities Identification Number. In this case being — INE506W01012
IT Act The Income Tax Act,1961 as amended till date

Key Management Personnel/
KMP

Key Management Personnel of our Company in terms of the SEBI Regulations and the
Companies Act, 2013. For details, see section entitled “Our Management” on page 127 of
this Prospectus.

Materiality Policy

The policy on identification of group companies, material creditors and material litigation,
adopted by our Board on December 20, 2016 in accordance with the requirements of the
SEBI (ICDR) Regulations.

MOA / Memorandum /
Memorandum of Association

Memorandum of Association of Krishana Phoschem Limited as amended from time to time.

Non Residents

A person resident outside India, as defined under FEMA Regulations, 2000

Nomination and Remuneration
Committee

The nomination and remuneration committee of our Board constituted in accordance with
the Companies Act, 2013 and the Listing Regulations.

Non-Executive Director

A Director not being an Executive Director or an Independent Director

NRIs / Non-Resident Indians

A person resident outside India, as defined under FEMA Regulation and who is a citizen of
India or a Person of Indian Origin under Foreign Exchange Management (Transfer or Issue
of Security by a Person Resident Outside India) Regulations, 2000.

Offered Shares

Collectively, the Shares offered by Promoters and Promoter Group

Ostwal Group of Industries

A Group of Industries including companies as disclosed under section titled “Our Group
Companies” beginning on page 148 of this Prospectus.

Peer Review Auditor

Independent Auditor having a valid Peer Review certificate in our case being M/s. Mansaka
Ravi & Associates, Chartered Accountant.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited liability company,
joint venture, or trust or any other entity or organization validly constituted and/or
incorporated in the jurisdiction in which it exists and operates, as the context requires.

Promoters

Shall mean promoters of our Company i.e. Mr. Praveen Ostwal, Ostwal Phoschem (India)
Limited and Seasons Agro Chem India Private Limited

Promoter Group

Includes such Persons and entities constituting our promoter group covered under
Regulation 2(1)(zb) of the SEBI (ICDR) Regulations as enlisted in the section titled “Our
Promoters and Promoters Group” beginning on page 139 of this Prospectus.

RBI Act The Reserve Bank of India Act, 1934 as amended from time to time.
Registered Office of our 5-0-20 Basement R.C Vyas Colony Bhilwara, Rajasthan — 311001, India
Company

Reserve Bank of India / RBI

Reserve Bank of India constituted under the RBI Act.

Restated Financial Information

The restated audited financial information of the Company, which comprises of the restated
audited balance sheet, the restated audited profit and loss information and restated audited
cash flow information, as at and for years ended March 31, 2012, 2013, 2014, 2015 and
2016 and period ended November 30, 2016 together with the annexure and notes thereto as
disclosed in chapter titled “Financial Information of the Company” beginning on Page 157
of this Prospectus.

RoC/Registrar of Companies

Registrar of Companies, Rajasthan, Jaipur

SEBI

Securities and Exchange Board of India constituted under the SEBI Act, 1992.

SEBI Act

Securities and Exchange Board of India Act, 1992, as amended from time to time.
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SEBI (ICDR) Regulations /ICDR

Regulation/ Regulation

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009 issued by SEBI on
August 26, 2009, as amended, including instructions and clarifications issued by SEBI from
time to time.

SEBI Takeover Regulations or

SEBI (SAST) Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeover)
Regulations, 2011, as amended from time to time.

SEBI (Venture
Regulations

Capital)

Securities Exchange Board of India (Venture Capital) Regulations, 1996 as amended from
time to time.

SEBI Insider Trading Regulations

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015 as amended, including instructions and clarifications issued by SEBI from time to
time.

SEBI Listing Regulations, 2015/
SEBI Listing Regulations/Listing

Regulations/SEBI (LODR)

The Securities and Exchange Board of India (Listing Obligation and Disclosure
Requirements) Regulations, 2015 as amended, including instructions and clarifications
issued by SEBI from time to time.

Selling Shareholders

Mr. Mahendra Kumar Ostwal, Pankaj Ostwal HUF, Praveen Ostwal HUF, Chunri Prints
Pvt. Ltd, Paneri Textiles Pvt. Ltd, Archid Products Pvt. Ltd, Mrs. Nitu Ostwal, Mrs. Ekta
Jain, Mr. Pankaj Ostwal, Mahendra Kumar Ostwal HUF, Seasons Agro Chem India Pvt.
Ltd. and Madhya Bharat Agro Products Limited.

Sub- Account

Sub- accounts registered with SEBI under the Securities and Exchange Board of India
(Foreign Institutional Investor) Regulations, 1995, other than sub-accounts which are
foreign corporate or foreign individuals.

Subscriber to MOA

Initial Subscriber to MOA & AOA being Mr. Roop Lal Patel, Mrs. Leela Patel, Mr. Jitendra
Patel, Mr. Vinod paliwal, Mrs. Geeta Paliwal, Mr. Narendra paliwal and Mr. Dilip Kumar
Gadia

Stock Exchange

Unless the context requires otherwise, refers to, National Stock Exchange of India Limited

Stakeholders’
Relationship Committee

Stakeholder’s relationship committee of our Company constituted in accordance with
Regulation 20 of the SEBI (LODR) Regulations and Companies Act, 2013.

Unit |

Located at 115-120 & 126-133, AKVN Industrial Area, Meghnagar, Jhabua, Madhya
Pradesh

Unit Il

Located at 142 & 143, AKVN Industrial Area, Meghnagar, Jhabua, Madhya Pradesh

Unit Il

Located at 126A & 134, AKVN Industrial Area, Meghnagar, Jhabua, Madhya Pradesh

OFFER RELATED TERMS

Terms

Description

Allotment/Allot/Allotted

Unless the context otherwise requires, means the allotment of Equity Shares pursuant to the
offer for sale by each of the Selling Shareholders.

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an applicant as proof of
registration of the Application.

Allotment Advice

Note or advice or intimation of Allotment sent to the Applicants who have been allotted
Equity Shares after the Basis of Allotment has been approved by the Designated Stock
Exchanges.

Allottee (s)

A successful applicant to whom the Equity Shares are allotted

Applicant/Investor

Any Prospective Investor who makes an application pursuant to the terms of the Prospectus
and the Application Form.

Application Amount

The amount at which the Applicant makes an application for the Equity Shares of our
Company in terms of Prospectus.

Application Form

The form, whether physical or electronic, used by an Applicant to make an application,
which will be considered as the application for Allotment for purposes of this Prospectus.

ASBA Account

Account maintained by the ASBA Investor with an SCSB which will be blocked by such
SCSB to the extent of the Application Amount of the ASBA Investor.

ASBA Application Location (s)/

Specified Cities

Cities as specified in the SEBI Circular No. CIR/CFD/DIL/1/2011 dated April 29, 2011,
namely, Ahmedabad, Bangalore, Baroda (Vadodara), Chennai, Delhi, Hyderabad, Jaipur,
Kolkata, Mumbai, Pune, Rajkot and Surat

Bankers to the Company

HDFC Bank Limited
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Bankers to the Offer

Banks which are clearing members and registered with SEBI as Bankers to an Offer and
with whom the Public Offer Account will be opened, in this case being HDFC Bank Limited

Banker to the Offer Agreement

Agreement dated January 31, 2017 entered into amongst the Company, Selling Shareholders,
Lead Manager, the Registrar and the Banker of the Offer.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful applicants under the
Offer and which is described in the chapter titled “Offer Procedure” beginning on page 252
of this Prospectus.

Broker Centres

Broker centers notified by the Stock Exchanges where investors can submit the Application
Forms to a Registered Broker. The details of such Broker Centers, along with the names and
contact details of the Registered Brokers are available on the websites of the Stock

Exchange.

BSE BSE Limited

Business Day Monday to Friday (except public holidays)

CAN or Confirmation of The Note or advice or intimation sent to each successful Applicant indicating the Equity

Allocation Note which will be allotted, after approval of Basis of Allotment by the designated Stock
Exchange.

Client Id Client Identification Number maintained with one of the Depositories in relation to demat
account

Collecting Depository A depository participant as defined under the Depositories Act, 1996, registered with SEBI

Participants or CDPs

and who is eligible to procure Applications at the Designated CDP Locations in terms of
circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Controlling Branches of the

SCSBs

Such branches of the SCSBs which coordinate with the LM, the Registrar to the Offer and
the Stock Exchange.

Demographic Details

The demographic details of the applicants such as their Address, PAN, name of the
applicants father/husband, investor status, and Occupation and Bank Account details.

Depository / Depositories

A depository registered with SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996 as amended from time to time, being
NSDL and CDSL.

Designated Date

On the Designated Date, the amounts blocked by SCSBs are transferred from the ASBA
Accounts to the Public Offer Account and/ or unblocked in terms of the Prospectus.

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Application Form from the
Applicant and a list of which is available on the website of SEBI at
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/. Recognized-Intermediaries or at such
other website as may be prescribed by SEBI from time to time

Designated CDP Locations

Such locations of the CDPs where Applicant can submit the Application Forms to Collecting
Depository Participants.

The details of such Designhated CDP Locations, along with names and contact details of the
Collecting Depository Participants eligible to accept Application Forms are available on the
website of the Stock Exchange i.e. www.nseindia.com

Designated RTA Locations

Such locations of the RTAs where Applicant can submit the Application Forms to RTAs.
The details of such Designated RTA Locations, along with names and contact details of the
RTAs eligible to accept Application Forms are available on the websites of the Stock
Exchange i.e. www.nseindia.com

Designated Date

On the Designated Date, the SCSBs shall transfer the funds represented by allocation of
Equity Shares into the Public Offer Account with the Bankers to the Offer.

Designated
Intermediaries/Collecting Agent

An SCSB’s with whom the bank account to be blocked, is maintained, a syndicate member
(or sub-syndicate member), a Stock Broker registered with recognized Stock Exchange, a
Depositary Participant, a registrar to an Offer and share transfer agent (RTA) (whose names
is mentioned on website of the stock exchange as eligible for this activity)

Designated Market Maker

Hem Finlease Private Limited

Designated Stock Exchange

National Stock Exchange of India Limited (SME Exchange) (“NSE EMERGE”)

DP

Depository Participant

DP ID

Depository Participant’s Identity number.

Draft Prospectus

Draft Prospectus dated December 29, 2016 issued in accordance with Section 32 of the

4
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Companies Act, 2013.

Eligible NRI

A Non Resident Indian in a jurisdiction outside India where it is not unlawful to make an
offer or invitation under the Offer and in relation to whom this Prospectus will constitute an
invitation to subscribe for the Equity Shares.

Equity Shares

Equity Shares of our Company of face value 10.00 each

Electronic Transfer of Funds

Refunds through ECS, NEFT, Direct Credit or RTGS as applicable.

Eligible QFls

QFls from such jurisdictions outside India where it is not unlawful to make an offer or
invitation under the Issue and in relation to whom the Prospectus constitutes an invitation to
purchase the Equity Shares offered thereby and who have opened demat accounts with SEBI
registered qualified depositary participants

Fir /
Investors

Foreign Institutional

Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors)
Regulations, 1995, as amended) registered with SEBI under applicable laws in India.

First/ Sole Applicant

The Applicant whose name appears first in the Application Form or Revision Form.

Foreign Venture Capital
Investors

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign Venture
Capital Investor) Regulations, 2000.

FP1/ Foreign Portfolio
Investor

A Foreign Portfolio Investor who has been registered pursuant to the of Securities And
Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, provided that any
FII or QFI who holds a valid certificate of registration shall be deemed to be a foreign
portfolio investor till the expiry of the block of three years for which fees have been paid as
per the SEBI (Foreign Institutional Investors) Regulations, 1995, as amended

General Information Document
(GID)

The General Information Document for investing in public issues prepared and issued in
accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013, notified by
SEBI and updated pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated
November 10, 2015 and (SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016
notified by the SEBI.

GIR Number

General Index Registry Number.

IPO

Initial Public Offering

Listing Agreement

The Equity Listing Agreement to be signed between our Company and NSE.

LM / Lead Manager

Lead Manager to the Offer, in this case being Hem Securities Limited.

Lot Size

4000 shares

Market Maker

Member Brokers of NSE who are specifically registered as Market Makers with the SME
Platform of NSE. In our case Hem Finlease Private Limited is the sole Market Maker

Market Making Agreement

The Market Making Agreement dated January 31, 2017 between our Company, Lead
Manager and Market Maker

Market ~ Maker  Reservation The reserved portion of 3,36,000 Equity Shares of 10 each at an Offer price of 30.00

Portion each aggregating to  100.80 Lakhs to be subscribed by Market Maker in this Offer.

Mutual Fund A Mutual Fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as
amended.

Net Offer The Offer (excluding the Market Maker Reservation Portion) of 62,40,000 equity Shares of

10 each at a price of 30.00 per Equity Share (the “Offer Price”), including a share
premium of  20.00 per equity share.

Non-Institutional Investors

Investors other than Retail Individual Investors, NRIs and QIBs who apply for the Equity
Shares of a value of more than  2,00,000/-

NSEL/NSE National Stock Exchange of India Limited

NSE EMERGE The SME platform of NSE, approved by SEBI as an SME Exchange for listing of equity
shares offered under Chapter X-B of the SEBI ICDR Regulations.

Offer Agreement The Agreement dated December 20, 2016 between our Company, Selling Shareholders and

LM

Offer Closing Date

The date after which the Lead Manager, Syndicate Member, Designated Branches of SCSBs
and Registered Brokers will not accept any Application for this Offer, which shall be
notified in a English national newspaper, Hindi national newspaper and a regional
newspaper each with wide circulation as required under the SEBI (ICDR) Regulations. In
this case being February 16, 2017

Offer Opening Date

The date on which the Lead Manager, Syndicate Member, Designated Branches of SCSBs
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and Registered Brokers shall start accepting Application for this Offer, which shall be the
date notified in an English national newspaper, Hindi national newspaper and a regional
newspaper each with wide circulation as required under the SEBI (ICDR) Regulations. In
this case being February 13, 2017

Offer for Sale

Offer for sale of 65,76,000 Equity Shares being offered by the Selling Shareholders pursuant
to the Prospectus.

Offer Period

The period between the Offer Opening Date and the Offer Closing Date, inclusive of both
days, during which prospective Applicants can submit their Applications, including any
revisions thereof.

Offer Price

The price at which Equity Shares will be issued by the Company in terms of this Prospectus
i.e. 30.00 per share.

Offer Size

Public offering of 65,76,000 Equity Shares of 10 each vide an Offer for sale for cash at a
price of  30.00 per share including a premium of  20.00 per equity share by the selling
shareholders, in terms of this Prospectus

Other Investors

Investors other than Retail Individual Investors. These include individual applicants other
than retail individual investors and other investors including corporate bodies or institutions
irrespective of the number of specified securities applied for.

Overseas Corporate Body/OCB

Overseas Corporate Body means and includes an entity defined in clause (xi) of Regulation
2 of the Foreign Exchange Management (Withdrawal of General Permission to Overseas
Corporate Bodies (OCB*s) Regulations 2003 and which was in existence on the date of the
commencement of these Regulations and immediately prior to such commencement was
eligible to undertake transactions pursuant to the general permission granted under the
Regulations. OCBs are not allowed to invest in this Offer.

Prospectus

The prospectus to be filed with the RoC in accordance with Section 32 of the Companies
Act, containing, inter alia, the Offer Price will be determined before filing the Prospectus
with RoC.

Public Offer Account

Account opened with the Bankers to the Offer to receive monies from the SCSBs from the
bank account of the ASBA Applicant, on the Designated Date.

Qualified Institutional Buyers/
QIBs

A Mutual Fund, Venture Capital Fund and Foreign Venture Capital Investor registered with
the SEBI, a foreign institutional investor and sub-account (other than a sub-account which is
a foreign corporate or foreign individual), registered with the SEBI; a public financial
institution as defined in Section 2(72) of the Companies Act, 2013; a scheduled commercial
bank; a multilateral and bilateral development financial institution; a state industrial
development corporation; an insurance company registered with the Insurance Regulatory
and Development Authority; a provident fund with minimum corpus of 25.00 Crore; a
pension fund with minimum corpus of 25.00 Crore; National Investment Fund set up by
resolution No. F. No. 2/3/2005 — DDII dated November 23, 2005 of the Government of India
published in the Gazette of India, insurance funds set up and managed by army, navy or air
force of the Union of India and insurance funds set up and managed by the Department of
Posts, India.

Registrar/ Registrar to the Offer/
RTA/RTI

Registrar to the Offer being Link Intime India Private Limited.

Registrar Agreement

The agreement dated December 20, 2016, entered into between our Company, the Selling
Shareholders and the Registrar to the Offer in relation to the responsibilities and obligations
of the Registrar to the Offer pertaining to the Offer.

Retail Individual Investors

Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who apply
for the Equity Shares of a value of not more than  2,00,000.

Registered Broker

Individuals or companies registered with SEBI as “Trading Members” (except
Syndicate/Sub-Syndicate Members) who hold valid membership of either BSE or NSE
having right to trade in stocks listed on Stock Exchanges, through which investors can buy
or sell securities listed on stock exchanges, a list of which is available on
http://www.nseindia.com/membership/content/cat_of mem.htm

Revision Form

The form used by the applicants to modify the quantity of Equity Shares in any of their
Application Forms or any previous Revision Form(s).

Reservation Portion

The portion of the Offer reserved for category of eligible Applicants as provided under the
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SEBI (ICDR) Regulations, 2009

Reserved Category/ Categories

Categories of persons eligible for making application under reservation portion.

Regulations

SEBI (lIssue of Capital and Disclosure Requirement) Regulations, 2009 as amended from
time to time.

Registrar and Share Transfer Registrar and share transfer agents registered with SEBI and eligible to procure

Agents or RTAS Applications at the Designated RTA Locations in terms of circular
no.CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

SEBI SAST / SEBI (SAST) SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as amended

Regulations

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015

Self Certified Syndicate Bank(s) /
SCSB(s)

Banks which are registered with SEBI under the Securities and Exchange Board of India
(Bankers to an Offer) Regulations, 1994 and offer services of ASBA, including blocking of
bank account, a list of which is available http://www.sebi.gov.in/pmd/scsb.pdf

SME Exchange

SME Platform of the NSE

SEBI(PFUTP)
Regulations/PFUTP Regulations

SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Markets)
Regulations, 2003

Share Escrow Agreement

The Share Escrow Agreement dated January 31, 2017 between our Company, Selling
Shareholders, Lead Manager and Escrow Agent.

Transaction
TRS

Registration  Slip/

The slip or document issued by a member of the Syndicate or an SCSB (only on demand), as
the case may be, to the applicants, as proof of registration of the Application

Underwriters

The LM who has underwritten this Offer pursuant to the provisions of the SEBI (ICDR)
Regulations and the Securities and Exchange Board of India (Underwriters) Regulations,
1993, as amended from time to time.

Underwriting Agreement

The Agreement dated January 31, 2017 entered between the Underwriter, LM, Selling
Shareholders and our Company.

U.S. Securities Act

U.S. Securities Act of 1933, as amended

Venture Capital Fund

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of India
(Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable laws in
India.

Working Day

Any day, other than Saturdays or Sundays, on which commercial banks in India are open for
business, provided however, for the purpose of the time period between the Offer Opening
Date and listing of the Equity Shares on the Stock Exchanges, “Working Days” shall mean
all trading days excluding Sundays and bank holidays in India in accordance with the SEBI
circular no. SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016.

Technical and Industry Related Terms

BRP Beneficiated Rock Phosphate

Bn Billion

CAN Calcium Ammonium Nitrate

CIS Commonwealth of Independent States

DAP Diammonium Phosphate

DoF Department of Fertilizers

ECA Essential Commodities Act, 1955

EMDEs Emerging Market and Developing Economies
EME Energing Market Economies

FACT Fertilizers & Chemicals Travancore of India
FAI Fertilizers Association of India

FCI Fertilizers Corporation of India

FCO Fertilizer Control Order 1980

FD Fixed Deposit

GSSP Granulated Single Super Phosphate
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HYV High Yield Variety

ICAR Indian Council of Agricultural Research
IEM Industrial Entrepreneurs Memorandum
K Potash

KPL Krishana Phoschem Limited

KVA Kilo-Vote-Ampere

LDCs Least Developed Countries

MBAPL Madhya Bharat Agro Products Limited
Mn Million

MOP Muriate of Potash

MT/MMT Metric Tonnes

N Nitrogenous

NBS Nutrient Based Subsidy

NRIPL Nirmala Realinfrastructure Private Ltd.
NPAs Non Performing Assets

NPS New Pricing Scheme

oTS One Time Settlement

OGlI Ostwal Group of Industries

OPIL Ostwal Phoschem (India) Limited (formally known as Tedco Granite Limited)
OROP One Rank One Pension

PSSP Powder Single Super Phosphate

P Phosphorus

P&K Phosphatic & Potassic

P205 Phosphate

PSBs Public Sector Banks

PPP Purchasing Power Parity

R&D Research And Development

RCPS Redeemable Non Cumulative Preference Shares
RHC Rougher Concentrate

RSMML Rajasthan State Mines And Minerals Ltd
SA Sulphuric Acid

SACIPL Seasons Agro Chem India Pvt. Ltd.
SEIAA State Level Environmental Impact Assessment Authority
SOP Sulphate of Potash

SSP Single Super Phosphate

SBBJ State Bank of Bikaner & Jaipur

SIPL Seasons International Private Limited
TPA Tonnes Per Annum

TPD Tonne Per Day

TPY Tonnes Per Year

TSP Triple Super Phosphate

ABBREVIATIONS

AS / Accounting Standard  Accounting Standards as issued by the Institute of Chartered Accountants of India

Alc Account

AGM Annual General Meeting

ASBA Applications Supported by Blocked Amount

AMT Amount

AlF Alternative Investment Funds registered under the Securities and Exchange Board of India
(Alternative Investment Funds) Regulations, 2012, as amended.

AY Assessment Year

AOA

Articles of Association
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Approx Approximately

B.A Bachelor of Arts

B. Com Bachelor of Commerce

B.E Bachelor of Engineering

B. Sc Bachelor of Science

B. Tech Bachelor of Technology

Bn Billion

BG/LC Bank Guarantee / Letter of Credit

BIFR Board for Industrial and Financial Reconstruction
BSE BSE Limited (formerly known as the Bombay Stock Exchange Limited)
BSE SENSEX Sensex in an index; market indicator of the position of stock that is listed in the BSE
CDSL Central Depository Services (India) Limited
CAGR Compounded Annual Growth Rate

CAN Confirmation of Allocation Note

CA Chartered Accountant

CB Controlling Branch

CcC Cash Credit

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CS Company Secretary

CSR Corporate social responsibility.

CS&CO Company Secretary & Compliance Officer

CFO Chief Financial Officer

CENVAT Central Value Added Tax

CST Central Sales Tax

CWA/ICWA Cost and Works Accountant

CMD Chairman and Managing Director

Depository or Depositories

NSDL and CDSL.

DIN

Director ldentification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce, Government of India
DP Depository Participant

DP ID Depository Participant’s Identification Number

EBITDA Earnings Before Interest, Taxes, Depreciation & Amortisation

ECS Electronic Clearing System

ESIC Employee’s State Insurance Corporation

EPFA Employees’ Provident Funds and miscellaneous Provisions Act, 1952
EPS Earnings Per Share

EGM /EOGM Extraordinary General Meeting

ESOP Employee Stock Option Plan

EXIM/ EXIM Policy Export — Import Policy

FCNR Account Foreign Currency Non Resident Account

FIPB Foreign Investment Promotion Board

FY / Fiscal/Financial Year

Period of twelve months ended March 31 of that particular year, unless otherwise stated

FEMA

Foreign Exchange Management Act, 1999 as amended from time to time, and the regulations
framed there under.

FCNR Account Foreign Currency Non Resident Account

FBT Fringe Benefit Tax

FDI Foreign Direct Investment

Fls Financial Institutions

Flis Foreign Institutional Investors (as defined under Foreign Exchange Management (Transfer or Issue

of Security by a Person Resident outside India) Regulations, 2000) registered with SEBI under
applicable laws in India

“Foreign Portfolio Investor” means a person who satisfies the eligibility criteria prescribed under
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Abbreviation Full Form

FPIs regulation 4 and has been registered under Chapter Il of Securities And Exchange Board of India
(Foreign Portfolio Investors) Regulations, 2014, which shall be deemed to be an intermediary in
terms of the provisions of the SEBI Act,1992.

FTA Foreign Trade Agreement.

FTP Foreign Trade Policy, 2009

FVCI Foreign Venture Capital Investors registered with SEBI under the Securities and Exchange Board
of India (Foreign Venture Capital Investors) Regulations, 2000.

FV Face Value

Gol/Government Government of India

GDP Gross Domestic Product

GAAP Generally Accepted Accounting Principles in India

GST Goods and Service Tax

GVA Gross Value Added

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India

ICWAI The Institute of Cost Accountants of India

IMF International Monetary Fund

INR/ /Rupees Indian Rupees, the legal currency of the Republic of India

1P Index of Industrial Production

IPO Initial Public Offer

ICSI The Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

HNI High Net Worth Individual

ie That is

I.T. Act Income Tax Act, 1961, as amended from time to time

IT Authorities Income Tax Authorities

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise

Indian GAAP Generally Accepted Accounting Principles in India

IRDA Insurance Regulatory and Development Authority

KMP Key Managerial Personnel

LM Lead Manager

Ltd. Limited

MAT Minimum Alternate Tax

MoF Ministry of Finance, Government of India

M-o0-M Month-On-Month

MOU Memorandum of Understanding

M. A Master of Arts

M.B. A Master of Business Administration

M. Com Master of Commerce

MD Managing Director

Mn Million

M.P. Madhya Pradesh

M. E Master of Engineering

MRP Maximum Retail Price

M. Tech Masters of Technology

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India (Merchant Bankers)
Regulations, 1992

MAPIN Market Participants and Investors Database

MSMEs Micro, Small and medium Enterprises

MoA Memorandum of Association

NA Not Applicable

Networth The aggregate of paid up Share Capital and Share Premium account and Reserves and

Surplus(Excluding revaluation reserves) as reduced by aggregate of Miscellaneous Expenditure(to
the extent not written off) and debit balance of Profit & Loss Account
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NEFT National Electronic Funds Transfer
NECS National Electronic Clearing System
NAV Net Asset Value

NPV Net Present Value

NRIs Non Resident Indians

NRE Account Non Resident External Account

NRO Account Non Resident Ordinary Account

NSE National Stock Exchange of India Limited
NOC No Objection Certificate

NSDL National Securities Depository Limited
0oCB Overseas Corporate Bodies

P.A. Per Annum

PF Provident Fund

PG Post Graduate

PAC Persons Acting in Concert

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PLI Postal Life Insurance

POA Power of Attorney

PSU Public Sector Undertaking(s)

Pvt. Private

RBI The Reserve Bank of India

ROE Return on Equity

R&D Research & Development

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time
SCSB Self Certified Syndicate Banks

SEBI Securities and Exchange Board of India
SICA Sick Industrial Companies (Special provisions) Act, 1985, as amended from time to time
SME Small and Medium Enterprises

STT Securities Transaction Tax

Sec. Section

SPV Special Purpose Vehicle

TAN Tax Deduction Account Number

TRS Transaction Registration Slip

TIN Taxpayers Identification Number

US/United States

United States of America

USD/ US$/ $

United States Dollar, the official currency of the Unites States of America

VCF [/ Venture Capital

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of India

Fund (Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable laws in India.
VAT Value Added Tax

w.e.f. With effect from

YoY Year over Year

The words and expressions used but not defined in this Prospectus will have the same meaning as assigned to such terms under the
Companies Act, the Securities and Exchange Board of India Act, 1992 (the “SEBI Act”), the SCRA, the Depositories Act and the
rules and regulations made thereunder.
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Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association”, “Statement of Tax Benefits”, “Industry
Overview”, “Regulations and Policies in India”, “Financial Information of the Company”, “Outstanding Litigation and Material
Developments” and “Part B” of “Offer Procedure”, will have the meaning ascribed to such terms in these respective sections.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND CURRENCY OF
FINANCIAL PRESENTATION

Certain Conventions

All references in the Prospectus to “India” are to the Republic of India. All references in the Prospectus to the “U.S.”, “USA” or
“United States” are to the United States of America.

In this Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company”, “Krishana Phoschem Limited” and “KPL”, unless
the context otherwise indicates or implies, refers to Krishana Phoschem Limited. In this Prospectus, unless the context otherwise
requires, all references to one gender also refers to another gender and the word “Lac / Lakh” means “one hundred thousand”, the
word “million (mn)” means “Ten Lac / Lakh”, the word “Crore” means “ten million” and the word “billion (bn)” means “one
hundred crore”. In this Prospectus, any discrepancies in any table between total and the sum of the amounts listed are due to
rounding-off.

Use of Financial Data

Unless stated otherwise, throughout this Prospectus, all figures have been expressed in Rupees and Lakh. Unless stated otherwise,
the financial data in the Prospectus is derived from our financial statements prepared and restated for the period ended November
30, 2016 and financial year ended 31 March 2016, 2015, 2014, 2013 and 2012 in accordance with Indian GAAP, the Companies Act
and SEBI (ICDR) Regulations, 2009 included under Section titled “Financial Information of the Company” beginning on page 157
of this Prospectus. Our Company does not have a subsidiary. Accordingly, financial information relating to us is presented on a
Standalone basis. Our fiscal year commences on April 1 of every year and ends on March 31st of every next year.

There are significant differences between Indian GAAP, the International Financial Reporting Standards (“IFRS”) and the Generally
Accepted Accounting Principles in the United States of America (“U.S. GAAP”). Accordingly, the degree to which the Indian
GAARP financial statements included in this Prospectus will provide meaningful information is entirely dependent on the reader’s
level of familiarity with Indian accounting practice and Indian GAAP. Any reliance by persons not familiar with Indian accounting
practices on the financial disclosures presented in this Prospectus should accordingly be limited. We have not attempted to explain
those differences or quantify their impact on the financial data included herein, and we urge you to consult your own advisors
regarding such differences and their impact on our financial data.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” and elsewhere in the Prospectus unless otherwise indicated, have been calculated on the basis
of the Company*s restated financial statements prepared in accordance with the applicable provisions of the Companies Act, Indian
GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer Review Auditor, set out in
section titled “Financial Information of the Company” beginning on page 157 of this Prospectus.

For additional definitions used in this Prospectus, see the section Definitions and Abbreviations on page 1 of this Prospectus. In the
section titled “Main Provisions of Articles of Association”, on page 294 of the Prospectus defined terms have the meaning given to
such terms in the Articles of Association of our Company.

Use of Industry & Market Data

Unless stated otherwise, industry and market data and forecast used throughout the Prospectus was obtained from internal Company
reports, data, websites, Industry publications report as well as Government Publications. Industry publication data and website data
generally state that the information contained therein has been obtained from sources believed to be reliable, but that their accuracy
and completeness and underlying assumptions are not guaranteed and their reliability cannot be assured.

Although, we believe industry and market data used in the Prospectus is reliable, it has not been independently verified by us or the
LM or any of their affiliates or advisors. Similarly, internal Company reports and data, while believed by us to be reliable, have not
been verified by any independent source. There are no standard data gathering methodologies in the industry in which we conduct
our business and methodologies and assumptions may vary widely among different market and industry sources.

In accordance with the SEBI (ICDR) Regulations, the section titled “Basis for Offer Price” on page 74 of the Prospectus includes
information relating to our peer group companies. Such information has been derived from publicly available sources, and neither

13



©

Krishana Phoschem Limited OSTWAL

we, nor the LM, have independently verified such information.

Currency of Financial Presentation and Exchange Rates

All references to "Rupees” or “INR" or “ ” are to Indian Rupees, the official currency of the Republic of India. Except where
specified, including in the section titled “Industry Overview” throughout the Prospectus all figures have been expressed in
thousands, Lakhs/Lacs, Million and Crores.

Any percentage amounts, as set forth in "Risk Factors", "Our Business", "Management's Discussion and Analysis of Financial
Conditions and Results of Operation” on page 16, 91 & 192 in the Prospectus, unless otherwise indicated, have been calculated
based on our restated respectively financial statement prepared in accordance with Indian GAAP.

The Prospectus contains conversions of certain US Dollar and other currency amounts into Indian Rupees that have been presented
solely to comply with the requirements of the SEBI (ICDR) Regulations. These conversions should not be construed as a
representation that those US Dollar or other currency amounts could have been, or can be converted into Indian Rupees, at any
particular rate.
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FORWARD LOOKING STATEMENTS

This Prospectus includes certain “forward-looking statements”. We have included statements in the Prospectus which contain words

”

or phrases such as “will”, “aim”, “is likely to result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”,
“contemplate”, “seek to”, “future”, “objective”, “goal”, “project”, “should”, “will pursue” and similar expressions or variations of
such expressions, that are “forward-looking statements”. Also, statements which describe our strategies, objectives, plans or goals

are also forward looking statements.

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual results to differ
materially from those contemplated by the relevant forward-looking statement. Forward-looking statements reflect our current
views with respect to future events and are not a guarantee of future performance. These statements are based on our management’s
beliefs and assumptions, which in turn are based on currently available information. Although we believe the assumptions upon
which these forward-looking statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the
forward-looking statements based on these assumptions could be incorrect. Important factors that could cause actual results to differ
materially from our expectations include but are not limited to:

Heavy dependence on Supply of Raw Material i.e. Rock Phosphate

Disruption in our manufacturing facilities.

Inability to sustain or manage our growth.

Failure to comply with regulations prescribed by authorities of the jurisdictions in which we operate;

Inability to successfully obtain registrations in a timely manner or at all;

General economic and business conditions in the markets in which we operate and in the local, regional and national

economies;

7. Our ability to effectively manage a variety of business, legal, regulatory, economic, social and political risks associated with
our operations;

8. Changes in laws and regulations relating to the industries in which we operate;

9. Effect of lack of infrastructure facilities on our business;

10. Increase in prices of Raw Material

11. Occurrence of Environmental Problems & Uninsured Losses;

12. Intensified competition in industries/sector in which we operate;

13. Our ability to successfully implement our growth strategy and expansion plans;

14. Our ability to meet our capital expenditure requirements;

15. Our ability to attract, retain and manage qualified personnel;

16. Failure to adapt to the changing technology in our industry of operation may adversely affect our business and financial
condition;

17. Changes in political and social conditions in India or in countries that we may enter, the monetary and interest rate policies of
India and other countries, inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

18. Conflicts of interest with affiliated companies, the promoter group and other related parties;

19. The performance of the financial markets in India and globally;

20. Any adverse outcome in the legal proceedings in which we are involved;

21. Our ability to expand our geographical area of operation;

22. Concentration of ownership among our Promoters.

ouhkrwhE

For further discussion of factors that could cause our actual results to differ, see the Section titled “Risk Factors”; “Our Business” &
and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on page 16, 91 & 192
respectively of the Prospectus. By their nature, certain market risk disclosures are only estimates and could be materially different
from what actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have been
estimated.

Neither our Company, our Directors, Selling Shareholders, our Officers, Lead Manager and Underwriter nor any of their respective
affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to
reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance with SEBI
requirements, our Company, Selling Shareholders and the Lead Manager will ensure that investors in India are informed of material
developments until such time as the grant of listing and trading permission by the Stock Exchange for the Equity Shares allotted
pursuant to this Offer.
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SECTION II: RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in this Prospectus,
including the risks and uncertainties described below, before making an investment in our Equity Shares. To obtain a better
understanding, you should read this section together with "Our Business" and "Management’s Discussion and Analysis of Financial
Condition and Results of Operations" on pages 91 and 192, respectively, as well as the other financial and statistical information
contained in this Prospectus. The risks and uncertainties described in this section are not the only risks that we may face. Additional
risks and uncertainties not known to us or that we currently believe to be immaterial may also have an adverse effect on our
business, results of operations, financial condition and prospects.

If any of the following risks, or other risks that are not currently known or are now deemed immaterial, actually occur, our cash
flows, business, financial condition and results of operations could suffer, the price of our Equity Shares could decline, and you may
lose all or part of your investment. The financial and other related implications of risks concerned, wherever quantifiable, have
been disclosed in the risk factors mentioned below. However, there are risks where the impact is not quantifiable and hence the
same has not been disclosed in such risk factors. Investment in equity and equity related securities involve a degree of risk and
investors should not invest any funds in this Offer unless they can afford to take the risk of losing their investment. Investors are
advised to read the risk factors carefully before taking an investment decision in this Offer. Before making an investment decision,
investors must rely on their own examination of the Offer and us.

This Prospectus contains forward-looking statements that involve risks and uncertainties. Our actual results could differ materially
from those anticipated in these forward-looking statements as a result of certain factors, including the considerations described
below and elsewhere in this Prospectus. The financial and other related implications of risks concerned, wherever quantifiable,
have been disclosed in the risk factors below. However, there are risk factors the potential effects of which are not quantifiable and
therefore no quantification has been provided with respect to such risk factors. In making an investment decision, prospective
investors must rely on their own examination of our Company and the terms of the Offer, including the merits and the risks
involved. You should not invest in this Offer unless you are prepared to accept the risk of losing all or part of your investment, and
you should consult your tax, financial and legal advisors about the particular consequences to you of an investment in our Equity
Shares.

In this Prospectus, any discrepancies in any table between total and the sums of the amount listed are due to rounding off. Any
percentage amounts, as set forth in "Risk Factors" on page 16 and "Management Discussion and Analysis of Financial Condition
and Results of Operations"” on page 192 respectively of this Prospectus unless otherwise indicated, has been calculated on the basis
of the amount disclosed in the "Financial Information of the Company" prepared in accordance with the Indian Accounting
Standards.

INTERNAL RISK FACTORS

1. There is outstanding litigation against our Company, our Corporate Promoters and our Group Companies, which if
determined adversely, could affect our business and results of operations.

Our Company, our corporate promoters, our Group Companies are defendants in certain legal proceedings. These legal proceedings
are pending at different levels of adjudication before various courts and tribunals. The amounts claimed in these proceedings have
been disclosed to the extent ascertainable and include amounts claimed jointly and severally from us and other parties. Any new
developments arise, such as any change in applicable Indian law or any rulings against us by appellate courts or tribunals, we may
need to make provisions in our financial statements that could increase expenses and current liabilities. Any adverse decision may
have an effect on our business, results of operations and financial condition.

Litigation against our Company:-

Nature of Litigation Number of Cases Outstanding Amount Involved (in Lacs)
Criminal Litigation -- --
Action against Statutory & Regulatory -- --

Authorities
Taxation Liabilities (Indirect Tax) 1 0.42
Other Litigation 1 Not ascertainable
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Litigation against our Corporate Promoters & Group Companies:-

Nature of Litigation Number of Cases Outstanding Amount Involved (in Lacs)
Criminal Litigation -- --

Action against Statutory & Regulatory 1 Not ascertainable
Authorities

Taxation Liabilities (Direct Tax) 5 Not ascertainable
Other Litigation 18 1.29

Litigation filed by our Corporate Promoters& Group Companies:-

Nature of Litigation Number of Cases Outstanding Amount Involved (in Lacs)
Criminal Litigation 2 1.30

Action against Statutory & Regulatory 2 19.81
Authorities

Taxation Liabilities (Direct Tax) -- --

Other Litigation 3 194.52

For further details, please see "Outstanding Litigation and Material Developments™ on page 205 of this Prospectus.

2. Our revenues are dependent upon our major customer i.e. Shriram Fertilizers & Chemicals Limited (a unit of DCM
Shriram Limited). The loss of our major client would have an effect on our business operations and profitability.

Our Company has entered into Supply and Purchase Agreement dated March 20, 2015 with Shriram Fertiliser & Chemicals Limited
(a unit of DCM Shriram Limited) for Supply of Super Single Phosphate (SSP) for period of five year beginning from April 01,
2015. For the financial year ended March 31, 2016 and November 30, 2016, our top client accounted up to 100% of total sales of the
company. The loss of this significant customer would have an effect on our financial results. We cannot assure you that we can
maintain the historical levels of business from this customer or that we will be able to replace this customer in case we lose it.
Furthermore, major events affecting our customer, such as change of management, mergers and acquisitions could impact our
business. If our customer becomes insolvent, we may lose some or all of our business from that client and our receivable from that
client would increase and may have to be written off, impacting our income and financial condition.

For further details of our customer, please refer section titled “Management discussion and Analysis of Financial Conditions and
Result of Operation” beginning on Page 192 of this Prospectus.

3. We regularly work with hazardous materials such as Sulphuric Acid in our operations which can be dangerous and could
cause uncertainties.

Our manufacturing process involves certain flammable material which are potentially dangerous circumstances such as Sulphuric
acid. For example, if improperly handled, Sulphuric Acid can seriously cause damage to our properties and the properties of others.
Despite compliance with requisite safety requirements and standards, our operations are subject to significant hazards, including:

Explosions;

fires;

Mechanical failures and other operational problems;

Inclement weather and natural disasters;

Discharges or releases of hazardous substances, chemicals or gases; and
Other environmental risks.

The loss or shutting down of our facilities due to uncertainty cause by hazardous material, could disrupt our business operations and
affect our results of operations, financial condition.

For further details of our manufacturing process and use of Sulphuric acid, Please refer to section titled “Our Business” beginning
on Page 91 of this Prospectus.
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4.  We require certain approvals and licenses in the ordinary course of business, and the failure to obtain or retain them in a
timely manner may materially affect our operations.

We require certain approvals, licences, registrations and permissions for operating our business, if we fail to obtain or retain any of
these approvals or licenses, or renewals thereof, in a timely manner, our business may be affected. Also the registered office of our
company as well as the godown taken by the Company on lease for business purposes are not registered under Rajasthan Shop and
Commercial Establishment Act, 1958. Furthermore, our government approvals and licenses are subject to numerous conditions,
some of which are onerous and require us to make substantial compliance-related expenditure. If we fail to comply or a regulator
claims that we have not complied with these conditions, our business, prospects, financial condition and results of operations may
be affected.

For details see “Government and Other Approvals” beginning on page 222 of this Prospectus.

5. Our Registered Office and godown have been taken by us on lease and the lease deeds of which are not registered. Our
operations may be affected if we are unable to continue to utilize our registered Office & godown in future.

Our business is operated from our registered office situated at 5-O-20 Basement R.C Vyas Colony Bhilwara, Rajasthan which is
leased premise. We have entered into lease arrangements for our registered Office with our Corporate Promoter Ostwal Phoschem
(India) Limited for fifteen years commencing from May 01, 2015. Also our godown is taken on lease from our corporate Promoters
i.e. Seasons Agro Chem (India) Private Limited for period of three year commencing form December 23, 2015. If we are unable to
continue to use our registered Office and godown which are located on leased premises during the period of the relevant lease or
extend such lease on its expiry on commercially acceptable terms, or at all, we may suffer a disruption in our operations which
could have an effect on our business and results of operations. We cannot assure you that we will have the right to occupy, the
aforementioned premises in future, or that we will be able to continue with the uninterrupted use of this property, which may impair
our operations and affect our financial condition. In addition to above our lease Agreement for registered office and godown are not
registered and the said non-registration amount to non-compliance of Registration Act, 1908 and Indian Stamp Act, 1899 for non-
payment of stamp duty on registration. For further details of our registered office and godown please refer to the chapter titled “Our
Business” on page 91 of this Prospectus.

6. Few forms filed by us with the RoC had factual inaccuracies and our company had not complied with certain provision of
Companies Act, 1956 in past. If the authorities impose monetary penalties on us or take certain punitive actions against our
Company in relation to the same, our business, financial condition and results of operations could be affected.

In the past, we have not complied with certain provisions of Companies Act includes the non filing of few ROC forms in relation to
allotment of equity shares in FY 2006 & 2008 and also for appointment of whole-time director in the year of 2009. Additionally our
Company have not complied with the Unlisted Public Companies (Preferential Allotment) Rules, 2003 & amended thereon and
Companies Act, 2013 read with Companies (Share capital and debentures) Rules, 2014 with respect to the few Preferential
allotment. Also the company had filed Annual return for the year 2005-06 & 2006-07 with some factual discrepancies with regards
to shares transfers and the Company has paid salaries to relatives of Directors in the past. In Addition to above, our company has
made non-compliances for non-payment of Stamp duty on allotment of shares. Also our Company has not complied with some
Accounting Standard i.e. 6, 15 and 18 in financial Statement of the Company. However, now the Company has made necessary
compliance in accordance with the Accounting Standards in the restated financial statements of the Company.

Further the provisions of CSR are applicable on Company and it has a CSR policy & CSR Committee formed under the provisions
of Companies Act 2013 and also we believe that the expenses incurred by us are covered under corporate social responsibility
(CSR) but if any of expenses made by us towards CSR activities are disallowed by concerned authority which may subject to any
actions as per section 135 read with Companies (Corporate Social Responsibility Policy) Rules, 2014.

Although no show cause notice have been issued against our Company till date in respect of above, in the event of any cognizance
being taken by the concerned authorities in respect of above, actions may be taken against our Company and its directors, in which
event the financials of our Company and our directors may be affected.

7. Our Company has recently diversified its business by manufacturing Intermediate Dyes and Other Chemicals in Unit — 11
from September, 2016. Lack of experience in field of chemicals may affect profitability of our Company.

Our Company is engaged in manufacturing of BRP, SSP and GSSP in Unit — | and further our company has diversified its business
in field of Intermediate Dyes and Other Chemicals in Unit — Il and started the commercial production from September, 2016. We
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have limited operational efficiency in fields of chemical manufacturing which may impact our profitability and increase the fixed
cost incurred in manufacturing process. For further details of our financial position and information please refer to section titled
"Financial Information of the Company" on page 157 of this Prospectus.

For further details of our business and diversification in dyes and chemicals, please refer to the chapter titled “Our Business” on
page 91 of this Prospectus.

8. Some of our historical and secretarial records are not traceable. Non-availability of these records exposes us to the risk of
penalties that may be imposed by the competent regulatory authority in future.

Due to change in methods of record keeping on account of technological advancement and computerization, over the years, certain
forms filed with ROC before 2006 could not be traced by our Company. We believe that our Company has filed these records with
RoC on a timely basis. Our Company cannot assure you that these form filings will be available in the future or that it will not be
subject to any penalty imposed by the competent regulatory authority in this respect. If RoC initiates proceedings for any actual or
perceived irregularity in our compliance with reporting requirements in any future or historic periods, there may be an effect on our
business, results of operation and financial condition.

In addition to above, Our Company was taken over by Mr. Praveen Ostwal & Seasons Agro Chem India Pvt. Ltd. in June, 2007 and
subsequently the management of the Company was changed by appointment of Mr. Praveen Ostwal as director and an MOU was
entered for acquisition of shares and change in management of the company but the same is not available in records of the
Company. If any dispute arise relating to acquisition and takeover of the business or change in management of the company, the
same will impact the operations of the Company.

9. We do not have formal arrangements with our suppliers for purchase of Rock Phosphate. Any disturbance in procurement
of Raw material could have an effect on our business, results of operations and financial condition.

Our Company is engaged in manufacturing of BRP, SSP, GSSP and Intermediate Dyes & Other chemicals which required Rock
Phosphate as major raw material for manufacturing the same. Our Company has signed a memorandum of Understanding (MOU)
with Madhya Pradesh State Mining Corporation Limited (MPSMC) for supply of Rock Phosphate for period of 10 years beginning
from the year 2004. After expiry of said Memorandum of Understanding, our company has not able to renew such MOU for supply
of Rock Phosphate. Although we have been procuring our raw material from MPSMC but we do not have any formal arrangement
for such supply. Also we import our raw material from international open market. Any disturbance in procurement of Raw material
due to absence of formal agreement and any disturbance in importing our raw material could have an effect on our business, results
of operations and financial condition.

10. Our Company is not having its own Distribution Network for sale of Products.

Presently our Company is marketing its product through our marketer Shriram Fertilizer & Chemical Limited (a unit of DCM
Shriram Limited) and does not have its own Distribution Network. Although our Company has signed a Supply and Purchase
agreement dated March 20, 2015 for supply of 40000 MT per annum for the period of five year beginning from April 01, 2015.
Further if our inability to maintain our existing distribution network or to expand it further as per the requirement of our proposed
increased Capacities, the same can affect our business, reputation and financial condition.

For further details of our business and distribution network, please refer to the chapter titled “Our Business” on page 91 of this
Prospectus.

11. We are highly dependent on our management team and certain management personnel, any loss of such team members or
the inability to attract or retain personnel may materially affect our business performance.

Our business and the implementation of our strategies are dependent upon our management team, who oversee our day-to-day
operations, strategy and growth of our business. If one or more members of such management team is unable or unwilling to
continue in their present positions, such persons would be difficult to replace and our business, prospects and results of operations
could be affected.

In addition, our success in expanding our business will also depend, in part, on our ability to attract, retain and motivate mid-to

senior management personnel. Our failure to successfully manage our personnel needs could affect our business prospects and
results of operations. These risks could be heightened to the extent we invest in businesses or geographical regions in which we
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have limited experience. If we are not able to address these risks, our business, results of operations and financial condition could be
affected.

For further details of our managerial personals, please refer to the chapter titled “Our Management” on page 127 of this Prospectus.

12. The geographical concentration of our manufacturing facilities may restrict our operations and affect our business and
financial conditions.

We conduct our manufacturing operations in India at Meghnagar, Madhya Pradesh, Due to the geographic concentration of our
manufacturing operations and the operations of certain of our suppliers, our operations are susceptible to local and regional factors,
such as accidents, system failures, economic and weather conditions, natural disasters, and demographic and population changes,
and other unforeseen events and circumstances. Such disruptions could result in the damage or destruction of a significant portion of
our manufacturing abilities, significant delays in shipments of our raw material and/or otherwise affect our business, financial
condition and results of operations.

In addition, our manufacturing plants produce BRP, SSP and GSSP for a single customer i.e Shriram Fertilizers & Chemicals
Limited (a unit of DCM Shriram Limited). Disruptions, damage or destruction of those plants may affect our ability to meet our
customer demand and the loss of our key customer or a significant reduction in demand from such customers could have an effect
on our business, results of operations and financial condition.

13. Our financing agreements contain covenants that limit our flexibility in operating our business. If we are not in compliance
with certain of these covenants and are unable to obtain waivers from our lender, our lenders may accelerate the repayment
schedules, and enforce their respective security interests, leading to an effect on our business and financial condition.

We are bound by restrictive and other covenants in our facility agreements with lender, including but not limited to, restrictions on
the utilisation of the loan for certain specified purposes, timely provision of information and documents, timely creation of security,
obtaining prior consent from existing lenders, maintenance of financial ratios and obtaining prior written approval from the
appropriate lender for various corporate actions. If we are not in compliance with certain of these covenants and are unable to obtain
waivers from all of our lenders, our lenders may accelerate the repayment schedules. Subsequently, if we are unable to pay our debt,
affected lenders could also proceed against any collateral granted to them to secure such indebtedness. Furthermore, these covenant
defaults can result in cross-defaults in our other debt financing agreements, and there can be no assurance that potential defaults will
not result in future cross-defaults. If our lenders accelerate the repayment of our borrowings, we cannot assure you that we will have
sufficient assets to repay amounts outstanding under our loan agreements or continue our business.

As of November 30, 2016, the aggregate indebtedness outstanding under these debt financing agreements was 2438.49 Lacs,
which includes term loans and working capital loan from banks. For details, see “Statement of Financial Indebtedness” beginning on
page 190 of this Prospectus.

14. Our Company markets its products through Supply & Purchase Agreement with Shriram Fertiliser & Chemicals Limited (a
unit of DCM Shriram Limited). In case of non-fulfillment of agreement obligations or cancellation of the agreement, under
its terms or pre-maturely, we may not be able to generate the required sales and lose market share, thus affecting our
revenues and profitability.

Our Company has entered into Supply & Purchase Agreement with Shriram Fertiliser & Chemicals Limited (a unit of DCM
Shriram Limited) for supply of SSP which is directly deliver to our client. In case the Shriram Fertiliser & Chemicals Limited
(hereunder referred as “Customer”) revoke the agreement, or any non-fulfillment of the terms of the agreement our sales will be
affected. In case of pre-mature cancellation of the agreement by our customer or non-renewal of the agreement upon expiry of the
same, we cannot guarantee that we will be able to renew the same with trusted customers in the terms and conditions favorable to us
or at all. In addition to above we packed our product in packing material with name of the Shriram Fertiliser & Chemicals Limited
which is part of total sales amount charged by us. Also, we cannot ensure that we will be able to find a suitable customer with a
wide enough network to sell our products successfully and unable to do so may reduce our market share eventually leading to
reduction in our revenue. Although we maintain good relations with our customer such that we get maximum reach for our products,
any disruption in the day-to-day execution of the same could affect the business and the profitability of our Company.
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15. We appoint contract labour for carrying out certain operations and we may be held responsible for paying the wages of such
workers, if the independent contractors through whom such workers are hired default on their obligations, and such
obligations could have an effect on our results of operations and financial condition.

In order to retain flexibility and control costs, our Company appoints independent contractors who in turn engage on-site contract
labour for performance of certain of our operations at our manufacturing facilities. Although our Company does not engage these
labourers directly, we may be held responsible for any wage payments to be made to such labourers in the event of default by such
independent contractors. Any requirement to fund their wage requirements may have an impact on our results of operations and
financial condition. Additionally, non adherence of any regulatory compliance under the Contract Labour (Regulation and
Abolition) Act, 1970, as amended will affect our business. Thus, any such order from a regulatory body or court may have an effect
on our business, results of operations and financial condition.

16. Increases in the prices of raw materials and labour, their availability, quality and cost overruns could have an adverse effect
on us.

The cost of raw materials and labour constitutes a significant part of our operating expenses. For e.g., the key raw material used in
manufacturing of BRP, SSP and GSSP is Rock Phosphate. We are vulnerable to the risk of rising/fluctuating Rock Phosphate
prices, which are determined by demand and supply conditions in the Indian markets as well as government policies. Any
unexpected price fluctuations after placement of orders, shortage, delay in delivery, quality defects, or any factors beyond our
control may result in an interruption in the supply of such materials which is critical to our business. In the event that we fail to
secure sufficient quantities of such raw materials from our suppliers at acceptable quality and prices in a timely manner, our
business, financial performance and cash flows may be affected. The quality of raw materials delivered by suppliers engaged by us
has a direct impact on the overall quality of our production and the timeliness of our delivery to our customer. Although we
generally ensure strict quality and process control measures for suppliers, we may be subject to potential claims against us by our
clients in case of any sub-standard materials provided by our suppliers. In such circumstances and our business may be affected. In
addition, our resources could be strained by any claim which proceeds to litigation which will affect the financial position of the
Company.

17. Our Company is using Logo of Ostwal Group of Industries which is registered in name of our Corporate Promoter. Also the
trademark applied in the name of our company is opposed.
<

Presently, our Company is using logo @STwALof Ostwal Group of Industries and the same is not registered on name of our
Company. Additionally our company has signed a Memorandum of Understanding dated November 24", 2016 with our Promoter
Company “Ostwal Phoschem (India) Limited (formerly known as Tedco Granite Limited)” for use of trademark. Also the logo of
our Corporate Promoter is used by some of our Group Companies including our listed Group Company. In addition to above our
company has applied for trademark in name of Krishana Phoschem Limited and status of the same is “opposed” as on date. As such,
we do not enjoy the statutory protections accorded to a registered trademark on our name as on date. Also if in future we are unable
to use the logo registered in name of our Group Company and any dispute arises for trademark applied on name of our company the
same may cause damage to our business prospects.

For further details please refer to chapter titled “Our Business” beginning on page 91 of the Prospectus.

18. Our contingent liabilities as stated in our Restated Financial Statements could affect our financial condition.

Our Contingent liability as on November 30, 2016 was  0.42 Lacs. If this contingent liability materializes, fully or partly, the
financial condition of our Company could be affected. The details of Contingent Liability as on November 30, 2016 as follows:-

S.No. Particulars Amount (in Lacs)
1. Indirect Tax demands/Notices/Appeals 0.42

For more information, regarding our contingent liabilities, please refer “Annexure R” in chapter titled “Financial Information of the
Company” beginning on page 157 of this Prospectus.
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19. Our Company is engaged in manufacturing of SSP and received subsidy on sale of such product. Any discontinuation may
decrease our Profitability.

Our Company is engaged in manufacturing of SSP and entered into Supply and Purchase Agreement dated March 20, 2015 with
Shriram Fertiliser & Chemicals Limited (a unit of DCM Shriram Limited) for Supply of Super Single Phosphate (SSP) for period of
five year beginning from April 01, 2015 and also received subsidy on sale of SSP. The Subsidy realization is based on monthly
sales made by our Company which is transfer from Shriram Fertiliser & Chemicals Limited in ratio of 85% (90% on Bank
guarantee) of Subsidy on account and balance 10% after verification. The Subsidy on SSP reduces the manufacturing cost and
increase the profitability of our company. Any discontinuance of subsidy from Government of India and reduction in amount of
subsidy received may increase the cost of production and reduce the profitability which may impact the financial condition of our
Company.

For further details please refer to chapter titled “Our Business” beginning on page 91 of the Prospectus.

20. Our immovable properties i.e. manufacturing units of our company are leased. If we are unable to renew existing leases or
relocate our operations on commercially reasonable terms, there may be an effect on our business, financial condition and
operations.

Our manufacturing units are located on land held by us on leasehold basis with M.P. Audyogik Kendra Vikas Nigam (Indore)
Limited. The leases are long-term lease agreements. If we are unable to renew certain or all of these leases on commercially
reasonable terms, we may suffer a disruption in our operations or be unable to continue to operate from those locations in the future
(and may, to that extent, need to revise our raw material sourcing, product manufacturing and raw material and product inventory
schedules and/or incur significant costs to relocate or expand our operations elsewhere in order to continue to honour our
commitments to our customer). In addition, the terms of certain of our leases require us to obtain the lessor's prior consent for
certain actions.

For further details of immovable properties, please refer to chapter titled “Our Business” beginning on page 91 of the Prospectus.

21. Obsolescence, destruction, theft, breakdowns of our major plants or machineries or failures to repair or maintain the same
may affect our business, cash flows, financial condition and results of operations

Obsolescence, destruction, theft or breakdowns of our major plants or machineries may significantly increase our machineries
purchase cost and the depreciation of our plants and machineries, as well as change the way our management estimates the useful
life of our plants and machineries. In such cases, we may not be able to acquire new plants or machineries or repair the damaged
plants or machineries in time or at all, particularly where our plants or machineries are not readily available from the market or
require services from original machinery manufacturers. Some of our major machineries or parts may be costly to replace or repair.
We may experience significant price increases due to supply shortages, inflation, transportation difficulties or unavailability. Such
obsolescence, destruction, theft, breakdowns, repair or maintenance failures or price increases may not be adequately covered by the
insurance policies availed by our Company and may have an effect our business, cash flows, financial condition and results of
operations

For further details of our Plant and Machineries, please refer to chapter titled “Our Business” beginning on page 91 of the
Prospectus.

22. We may be subject to fine pursuant to delay in appointment of a whole-time Company secretary.

Pursuant to an increase in our paid-up capital in September 2006, in terms of the Companies Act, 1956 we were required to have a
whole-time company secretary. However, our company has appointed a whole-time company secretary in April 2009 resulting in
delay during the period September 2006 — March 2009. However, Nitin Mehta was appointed as Company Secretary on April 01,
2009 and upon his resignation, Siddharth Modi was duly appointed as the whole-time Company Secretary and Compliance Officer
w.e.f. dated March 12, 2011.We cannot assure you that the statutory authority will not impose any penalty or take any action against
us which may impact our results of operations and cash flows. Such non compliance in the future may render us liable to statutory
penalties.

23. We depend on third parties for the supply of raw materials and delivery of products and such providers could fail to meet
their obligations, which may have a effect on our business, results of operations and financial condition.
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We are dependent on third party suppliers for our raw materials. Discontinuation of production by these suppliers or a failure of
these suppliers to adhere to the delivery schedule or the required quality could hamper our production schedule and therefore affect
our business and results of operations. This dependence may also affect the availability of key materials at reasonable prices thus
affecting our margins and may have an effect on our business, results of operations and financial condition. There can be no
assurance that strong demand, capacity limitations or other problems experienced by our suppliers will not result in occasional
shortages or delays in their supply of raw materials. If we were to experience a significant or prolonged shortage of raw materials
from any of our suppliers, and we cannot procure the raw materials from other sources, we would be unable to meet our production
schedules for our products and to deliver such products to our customer in timely manner, which would affect our sales, margins
and customer relations. We cannot assure you that a particular supplier will continue to supply the required components or raw
materials to us in the future. Any change in the supplying pattern of our raw materials can affect our business and profits.

Additionally, our company has entered into supply contract dated April 21, 2016 with Deepak Nitrate Limited for supply of diluted
Sulphuric Acid for period of one year. If the supply contract is terminated or the supplier is not able to fulfill its commitment, our
production facility will suffer and which directly affect our financial position.

For further details of our Suppliers, please refer section titled “Management discussion and Analysis of Financial Statement”
beginning on Page 192 of this Prospectus.

24. We may not have sufficient insurance coverage to cover our economic losses as well as certain other risks including those
pertaining to claims by third parties and litigation.

Our business involves many risks and hazards which may affect our profitability, including breakdowns, failure or substandard
performance of equipment, third party liability claims, labour disturbances and infrastructure failure. Although our company has
taken sufficient insurance to cover the uncertainty arises out of any situation. We cannot assure you that the operation of our
business will not be affected by any of the incidents and hazards listed above. In addition, our company has not taken adequate
coverage for Machinery Breakdown and insurance for Unit — I11 which is under installation Stage. Further, the Company also does
not have any Group Personal Accident for the employees of its registered office as well as for employees of Unit 1l and IlI. If any
uncertainty arises including losses arising on account of third party claims may impact our business. Also for those where insurance
is taken, any amount of which exceed insurance limits, economic or consequential damages that are outside the scope of insurance
coverage, and claims that are excluded from coverage may adversely affect our business. If our arrangements for insurance or
indemnification are not adequate to cover claims, we may be required to make substantial payments and our results of operations
and financial condition may be affected.

If our arrangements for insurance or indemnification are not adequate to cover claims, including those exceeding policy aggregate
limitations or exceeding the resources of the indemnifying party, we may be required to make substantial payments and our results
of operations and financial condition may be affected.

25. The shortage or non-availability of power facilities may affect our manufacturing processes and have an adverse impact on
our results of operations and financial condition.

Our manufacturing processes requires substantial amount of power facilities. The quantum and nature of power requirements of our
industry and Company is such that it cannot be supplemented/ augmented by alternative/ independent sources of power supply since
it involve significant capital expenditure and per unit cost of electricity produced is very high in view of increasing oil prices and
other constraints. We are mainly dependent on State Government for meeting our electricity requirements. Any defaults or non
compliance of the conditions may render us liable for termination of the agreement or any future changes in the terms of the
agreement may lead to increased costs, thereby affecting the profitability.

For further details, please refer to chapter titled “Our Business” beginning on page 91 of the Prospectus.

26. Our Promoter Company have incurred losses in past and any operating losses in the future could affect the results of
operations and financial conditions of our group companies.

The details of profit and loss of our Group Company in past years are as follows:-

Profit/ (Loss) for the year ended (Amount in Lacs)
31* March 2016 31% March 2015 31% March 2014

Name of the Group Company
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Seasons Agro Chem India Pvt. Ltd. 45.81 38.81 (237.04)

Any operating losses could affect the overall operations and financial conditions of the Group. For more information, regarding the
Company, please refer chapter titled “Our Group Companies” beginning on page 148 of this Prospectus.

27. Our Promoter and Promoter Group will continue to retain majority shareholding in us after the Offer, which will allow
them to exercise significant influence over us.

After the completion of the Offer, our Promoter and Promoter Group will hold approximately 57.25% of our outstanding Equity
Shares. Accordingly, our Promoter and Promoter Group will continue to exercise significant influence over our business and all
matters requiring shareholders' approval, including the composition of our Board of Directors, the adoption of amendments to our
certificate of incorporation, the approval of mergers, strategic acquisitions or joint ventures or the sales of substantially all of our
assets, and the policies for dividends, lending, investments and capital expenditures. This concentration of ownership may also
delay, defer or even prevent a change in control of our Company and may make some transactions more difficult or impossible
without the support of our Promoter and Promoter Group. Further, the Takeover Regulations may limit the ability of a third party to
acquire control. The interests of our Promoter, as our Company's controlling shareholder, could conflict with our Company's
interests, your interests or the interests of our other shareholders. There is no assurance that our Promoter will act to resolve any
conflicts of interest in our Company's or your favour.

For further details regarding shareholding of our Promoter and Promoter Group, please refer to chapter titled “Capital Structure”
beginning on page 54 of the Prospectus.

28. The agricultural products business is highly seasonal in our country and such seasonality may adversely affect the demand
for our fertilizers and also our operating results.

We are engaged in the manufacturing of fertilizers, which is the raw material for the agricultural industry. We have two major crop
season in our country namely Rabi & Kharif. The demand for our product is affected by the crop season and therefore the demand
for our fertilizer is highly seasonal in nature. Further, majority of the farmers depend on rain for cultivation. Generally rainfall
occurs during Kharif season and hence, the timing and seasonality of rainfall also impacts the business of our Company. Thus, we
are subject to seasonal factors, which make our operating results relatively unpredictable.

For further details of our business, please refer to chapter titled “Our Business” beginning on page 91 of the Prospectus.

29. Our Company requires significant amount of capital for continued growth. Our inability to meet our capital requirements
may have an effect on our results of operations.

Our business is capital intensive and requires significant amount of capital for running our manufacturing business. As on
November 30, 2016, the outstanding amount under the borrowings (including secured and unsecured) of our Company is  2943.88
Lacs. We intend to continue growing by setting up additional manufacturing process of Sulphuric Acid and other chemicals. In
addition to the requirement of funds presently sanctioned from our lenders, we may need to obtain additional financing in the
normal course of business from time to time as we expand our operations. We may not be successful in obtaining additional funds in
a timely manner and/or on favourable terms including rate of interest, primary security cover, collateral security, terms of
repayment, or at all. Moreover, certain of our loan documentations contain provisions that limit our ability to incur future debt. If we
do not have access to additional capital, we may be required to delay, scale back or abandon some or all of our plans or growth
strategies or reduce capital expenditures and the size of our operations. Our inability to maintain sufficient cash flow, credit facility
and other sources of fund, in a timely manner, or at all, to meet the requirement of working capital or pay out debts, could affect our
financial condition and result of our operations.

For further details regarding borrowing of our company, please refer to chapter titled “Statement of Financial Indebtedness”
beginning on page 190 of the Prospectus.

30. Our Company is vulnerable to risk of environmental clearance from regulatory authority which may have an effect on our
results of operations.
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Our business is operated from our factories situated at Meghnagar, Jhabua, Madhya Pradesh which is exposes to risk of
environmental clearance from regulatory authority as our company is engaged in manufacturing of chemicals products which is
hazardous products and if any of regulatory authority impose any penalty and take any action against us will impact our operation.
In addition any harm to our labour and our employees in factories will affect our manufacturing process and overall affect the
operation of our Company.

For further details of our business and employees, please refer to chapter titled “Our Business: beginning on Page of 91 of this
Prospectus.

31. We are subject to stringent labour laws and other industry standards and any strike, work stoppage or increased wage
demand by our employees or any other kind of disputes with our employees could adversely affect our business, financial
condition and results of operations.

Our manufacturing activities are labour-intensive. As of November 30, 2016, we had 64 permanent employees engaged across
various operational and business divisions. We are subject to a number of stringent labour laws that protect the interests of our
workers, including legislation that stipulates rigorous procedures for dispute resolution and retrenchment of workers and imposes
financial obligations on employers. While we have not experienced significant labour unrest in the past, strikes, lock-outs and other
labour action, may have an impact on our operations, and if not resolved in a timely manner, could lead to disruptions in our
operations. We cannot guarantee that we will not experience any strike, work stoppage or other industrial action in the future and
any such event could affect our business, results of operation and financial condition. Additionally, our inability to recruit
employees, in particular skilled employees and retain our current workforce could have a effect on our business, financial condition
and profitability.

For further details of our employees, please refer to chapter titled “Our Business” beginning on page 91 of the Prospectus.
32. Our capacity installed at our manufacturing unit is not fully utilized.

The capacity installed at our manufacturing unit is not fully utilized and is operating below installed capacity. The unutilisation of
available capacity can affect our capacity to fully absorb fixed cost and thus may impact our financial performance. Our Unit — I is
engaged in manufacturing of BRP, SSP and GSSP which is not utilizing the full capacity as installed in our factory and thereby
increasing the per unit fixed cost. In addition to above our company has set up Unit — Il for manufacturing of H-acid and other
chemicals from September, 2016 which is also not utilizing the full capacity as installed. The unutilisation of installed capacity in
future may affect profitability due to increase in per unit production fixed cost. For further details of installed capacity and
utilization, please refer to chapter titled “Our Business” beginning on Page 91 of this Prospectus.

33. Our inability to effectively manage our growth or to successfully implement our business plan and growth strategy could
have an effect on our business, results of operations and financial condition.

The success of our business will depend greatly on our ability to effectively implement our business and growth strategy. Our
growth strategy involves focusing on Optimal Utilization of Resources and to developed relationships with customer and suppliers.
For further details, see the section titled “Our Business — Our Strategies” on page 91.0ur success in implementing our growth
strategies may be affected by:

Our ability to identify new markets to expand,;
Our ability to maintain the quality of our products;
Changes in the Indian regulatory environment in field of Fertilizer

There can be no assurance that we will be able to execute our strategy on time and within our estimated budget, or that our
expansion and development plans will increase our profitability. Any of these factors could impact our results of operations. We
cannot assure you that we will not face any time or cost overruns in respect of implementation of our strategies in the future.
Further, we expect our growth strategy to place significant demands on our management, financial and other resources and require
us to continue developing and improving our operational, financial and other internal controls. Our inability to manage our business
and implement our growth strategy could have a effect on our business, financial condition and profitability.

34. Our business is subject to risks related to weather that could affect the results of our operations and our financial condition.
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Our business is mostly dependent upon the growth of agriculture and Agri-products which are subject to substantial risks faced by
the weather condition in India. The agricultural industry is substantially subject to weather factors, which make its operational
results relatively unpredictable. Weather condition such as delayed monsoon or less rainfall may affect us as a whole or on a
regional basis. Due this fluctuation and unpredictability of the weather condition in India there can be no or less chances that we can
meet the sale and demand forecast. Extreme weather conditions can potentially reduce the demand for our fertilizers in any year and
have a effect on our business, results of operations and financial condition

35. Conflicts of interest may arise out of common business objects between our Company, Corporate Promoters and Group
Companies.

Conflicts may arise in the ordinary course of decision-making by the Promoters or Board of Directors. Our Promoters have interests
in other companies such as Ostwal Phoschem (India) Limited, Seasons Agro Chem (India) Pvt. Ltd., Madhya Bharat Agro Products
Limited that undertake the same business as our Company. Our Group Companies and corporate Promoters are authorized to carry
out, or engage in business similar to that of our Company. Conflicts of interests may arise in the Promoters’ allocating or addressing
business opportunities and strategies among our Company, our corporate Promoters and Group Companies in circumstances where
our respective interests diverge. In cases of conflict, there can be no assurance that our Promoters will not favour their own interests
over those of our Company. Our Promoters have not signed any non-compete agreement with our Company as of date. Any such
present and future conflicts could have an effect on our business, reputation, financial condition and results of operations.

For further details, please refer section titled “Our Promoter and Promoter Group” and Our Group Companies” beginning on Page
139 & 148 of this Prospectus.

36. Our Promoters/Directors and members of Promoter Group have provided personal guarantees for loan facilities obtained by
our Company, and any failure or default by our Company to repay such loans in accordance with the terms and conditions
of the financing documents could trigger repayment obligations on them, which may impact their ability to effectively
service their obligations as our Promoters/Directors and thereby, impact our business and operations.

Mr. Praveen Ostwal, our Promoter/ Director, Mr. Mahendra Kumar Ostwal, Mr. Pankaj Ostwal and Mrs. Ekta Jain, our Promoter
Group Members, have personally guaranteed the repayment of loan facilities taken by us. As at November 30, 2016, outstanding
amounts from credit facilities personally guaranteed was Rs. 2438.49 Lacs. Additionally, Mrs. Ekta Jain, our Promoter Group
Member has provided personal property as collateral security to aforesaid loan facilities.

Any default or failure by us to repay its loans in a timely manner, or at all could trigger repayment obligations on the part of Mr.
Praveen Ostwal, Mr. Mahendra Kumar Ostwal, Mr. Pankaj Ostwal and Mrs. Ekta Jain in respect of such loans, which in turn, could
have an impact on their ability to effectively service their obligations as Promoters/Directors of our Company, thereby having an
effect on our business, results of operation and financial condition. Furthermore, in the event that these individual withdraw or
terminate their guarantees and collateral security, our lenders for such facilities may ask for alternate guarantees and collateral
security, repayment of amounts outstanding under such facilities, or even terminate such facilities. We may not be successful in
procuring guarantees satisfactory to the lenders, and as a result may need to repay outstanding amounts under such facilities or seek
additional sources of capital, which could affect our financial condition and cash flows.

For further details, please refer to chapter titled “Statement of Financial Indebtedness” beginning on page 190 of the Prospectus.

37. We have experienced negative cash flows in prior periods and any negative cash flows in the future could affect our
financial condition.

Our Company had reported certain negative cash flows from our investing activities and financing activities in the previous years as
per the restated financial statements and the same are summarized as under:

Particulars For the Period For the year ended March 31,
Ended on 2016 2015 2014 2013 2012
November 30,
2016
Cash flow from
Investing Activities (1950.68) (294.09) (1063.54) (541.98) (1397.11) (1702.96)
Cash  flow  from 1041.50 (488.01) 65.51 (987.42) 111.22 1522.38

Financing Activities
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Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital expenditure, pay
dividends, repay loans and make new investments without raising finance from external resources. If our Company is not able to
generate sufficient cash flows, it may affect our business and financial operations. For further please refer chapter titled “Financial
Information of the company” beginning on Page 157 of this Prospectus.

38. Our Company have taken unsecured loans that may be recalled by the lenders at any time

Our Company have currently availed unsecured loans which may be called by their lenders at any time. As on November 30, 2016,
the unsecured loan amounting  505.39 Lacs were due to lenders. In the event that any lender seeks a repayment of any such loan,
our company would need to find alternative sources of financing, which may not be available on commercially reasonable terms, or
at all. If we are unable to procure such financing, we may not have adequate working capital to undertake our present activities or
future plans. As a result, any such demand may affect our business, cash flows, financial condition and results of operations.
Additionally our company has not executed any formal loan agreement of above unsecured loan, any dispute arises in relation to
terms of loans may affect the loans by our company For further details on financing arrangements entered into by our Company,
please refer chapter titled “Statement of Financial Indebtedness” beginning on page 190 of Prospectus.

39. We have in the past entered into related party transactions and may continue to do so in the future, which may potentially
involve conflicts of interest with the equity shareholders.

We have in the course of our business entered into, and will continue to enter into, several transactions with our related parties. For
details, see the section titled “Related Party Transactions” on page 185. We cannot assure you that we will receive similar terms in
our related party transactions in the future. We cannot assure you that we could not have achieved more favorable terms had such
transactions been entered into with unrelated parties. The transactions we have entered into and any further transactions with our
related parties have involved or could potentially involve conflicts of interest which may be detrimental to our Company. Further,
the Companies Act, 2013 has brought into effect significant changes to the Indian company law framework including specific
compliance requirements such as obtaining prior approval from the audit committee, board of directors and shareholders for certain
related party transactions. We cannot assure you that such transactions, individually or in the aggregate, will not have an effect on
business and financial results, including because of potential conflicts of interest or otherwise.

40. Our raw material Rock Phosphate is obtained from the mines; imposition of any restriction on the mining/extraction of such
material from the mines could affect our operations and result of operations.

Our major raw material Rock Phosphate is obtained from the mines situated in the close vicinity of our production unit. The
imposition of any restriction on the mining of Rock Phosphate will compel us to search for other sources of raw material.
Procurement of raw material from other sources could be more expensive and time consuming as we may not be able to secure the
favorable terms and conditions as we are currently enjoying, and accordingly would adversely affect our revenues and profitability.

41. Changes in technology may render our current technologies obsolete or require us to make substantial capital investments

Our business depends on the continued performance of our information technology systems. Our technological systems are
potentially vulnerable to physical or electronic break-ins, computer viruses and similar disruptions. Modernization and technology
up gradation is essential to reduce costs and increase the output. Our manufacturing technology may become obsolete or may not be
upgraded timely, hampering our operations and financial conditions and we may lose our competitive edge. Although we believe
that we have installed upgraded technology suitable for BRP, SSP, GSSP and Intermediate dyes & other chemicals manufacturing
and that the chances of a technological innovation are not very high in our sector we shall continue to strive to keep our technology
updated. In case of a new found technology in the fertilizer manufacturing business, we may be required to implement new
technology employed by us. Further, the cost in upgrading our technology is significant which could substantially affect our
finances and operations. For further details, kindly refer section titled “Our Business” beginning on page no. 91 of this Prospectus.

42. One of Group Company i.e. Madhya Bharat Agro Products Limited is listed on SME Platform of NSE (“NSE EMERGE”").
Any non Compliance under applicable regulation will impact our Company and or Promoters.

Our Group Company, Madhya Bharat Agro Products Limited came with an Initial Public offer in September, 2016 and listed on

SME Platform of NSE (“NSE EMERGE”). As being listed company, various regulations of Securities and Exchange of Board of
India is applicable on our Group Company and any non compliances under applicable regulation may lead to penalty and action
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taken against our promoter and corporate Promoters which may impact their financial conditions and may divert the management
attention which indirectly impact our Company.

For further details regarding shareholding of our Promoter and Promoter Group, please refer to chapter titled “Capital Structure”
beginning on page 54 of the Prospectus.

43. Information relating to our production capacities and the historical capacity utilization of our production facilities included
in this Prospectus is based on certain assumptions and has been subjected to rounding off, and future production and
capacity utilization may vary.

Information relating to our production capacities and the historical capacity utilization of our production facilities included in this
Prospectus is based on various assumptions and estimates of our management, including proposed operations, assumptions relating
to availability and quality of raw materials, assumptions relating to operational efficiencies, as well as assumptions in relation to the
average density of fertilizers manufactured by us. Actual production levels and utilization rates may differ significantly from the
estimated production capacities or historical estimated capacity utilization information of our facilities. Undue reliance should
therefore not be placed on our production capacity or historical estimated capacity utilization information for our existing facilities
included in this Prospectus. For further information, see the section titled “Our Business” on page 91 of this Prospectus.

44. A slowdown or shutdown in our manufacturing operations could have an adverse effect on our business, results of
operations, financial condition and cash flows.

Our business is dependent upon our ability to manage our manufacturing facilities, which are subject to various operating risks,
including productivity of our workforce, compliance with regulatory requirements and those beyond our control, such as the
breakdown and failure of equipment or industrial accidents and severe weather conditions and natural disasters. Any significant
malfunction or breakdown of our machinery may entail significant repair and maintenance costs and cause delays in our operations.
Our inability to effectively respond to any shutdown or slowdown and rectify any disruption, in a timely manner and at an
acceptable cost, could lead to an inability to comply with our customers’ requirements and result in us breaching our contractual
obligations. The occurrence of any such event could have an effect on our business, results of operations, financial condition and
cash flows.

For further details regarding our manufacturing facilities, please refer section titled “Our Business” beginning on Page 91 of this
Prospectus.

45. The proceeds of the Offer will not be available to us.

As of the date of this Prospectus, Our Selling Shareholders are selling total of 26.41% of the equity share capital of our Company in
this proposed offer and has obtained approval for sale of such number of Equity Shares in the Offer for Sale pursuant to its
Authorization letter/board resolution dated December 12, 2016. Additionally that the Offer comprises of the Offer for Sale by
Selling Shareholders, the proceeds from the Offer will be remitted to the Selling Shareholders, and our Company will not benefit
from such proceeds.

For further details regarding our offer terms, please refer section titled “Terms of the Offer” beginning on Page 244 of this
Prospectus.

46. Our Company has allotted Equity Shares during the preceding one year from the date of the Prospectus which may be lower
than the Offer Price.

Our Company has allotted the following Equity Shares during the preceding one year from the date of the Prospectus which may at
price lower than the Offer Price under this Prospectus:

Date of Name of the Allottees Number of Shares  Face Value ( Offer Price ( Reasons
Allotment

October 05, Ostwal Phoschem (India) 39,00,000 10 23.50 Preferential
2016 Ltd. (Formerly Known as Allotment

Tedco Granite Limited)

For further details of the aforesaid allotment/s please refer “Capital Structure” on page no. 54 of this Prospectus.
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47. The Offer Price of the Equity Shares may not be indicative of the market price of the Equity Shares after the Offer.

The Offer Price of the Equity Shares will be determined by our Company and Selling Shareholders in consultation with the LM and
will be based on numerous factors. For further information, see the section titled “Basis for Offer Price” on page 74 of this
Prospectus. The Offer Price may not be indicative of the market price for the Equity Shares after the Offer. The market price of the
Equity Shares could be subject to significant fluctuations after the Offer, and may decline below the Offer Price. There can be no
assurances that Investors who are Allotted Equity Shares through the Offer will be able to resell their Equity Shares at or above the
Offer Price.

48. There is no existing market for our Equity Shares, and we do not know if one will develop. The price of our Equity Shares
may be volatile, and you may be unable to resell your Equity Shares at or above the Offer Price, or at all.

Prior to the Offer, there has been no public market for our Equity Shares, and an active trading market on the Indian Stock
Exchanges may not develop or be sustained after the Offer. The Offer Price of the Equity Shares may bear no relationship to the
market price of the Equity Shares after the Offer. The market price of the Equity Shares after the Offer may be subject to significant
fluctuations in response to, among other factors, variations in our operating results, market conditions and environment towards
developments relating to India and volatility in the stock exchange and securities markets elsewhere in the world. Additionally, once
listed, we will be subject to a daily “circuit breaker” imposed by stock exchanges in India, which does not allow transactions beyond
specified increases or decreases in the price of the Equity Shares. As a result of this circuit breaker, no assurance may be given
regarding your ability to sell your Equity Shares or the price at which you may be able to sell your Equity Shares at any particular
time.

49. Our ability to pay dividends in the future will depend on our earnings, financial condition, working capital requirements,
capital expenditures and restrictive covenants of our financing arrangements.

Our ability to pay dividends in the future will depend on our earnings, financial condition, cash flow, working capital requirements,
capital expenditure and restrictive covenants of our financing arrangements. Any future determination as to the declaration and
payment of dividends will be at the discretion of our Board and will depend on factors that our Board deems relevant, including
among others, our future earnings, financial condition, cash requirements, business prospects and any other financing arrangements.
We cannot assure you that we will be able to pay dividends in the future. For details of dividend paid by our Company in the past,
see “Dividend Policy” on page 156 of this Prospectus.

50. You may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares.

Capital gains arising from the sale of our Equity Shares are generally taxable in India. Any gain realised on the sale of our Equity
Shares on a stock exchange held for more than 12 months will not be subject to capital gains tax in India if the STT has been paid
on the transaction. The STT will be levied on and collected by an Indian stock exchange on which our Equity Shares are sold. Any
gain realised on the sale of our Equity Shares held for more than 12 months to an Indian resident, which are sold other than on a
recognised stock exchange and as a result of which no STT has been paid, will be subject to a long-term capital gains tax in India.
Further, any gain realised on the sale of our Equity Shares held for a period of 12 months or less will be subject to short-term capital
gains tax in India. Capital gains arising from the sale of the Equity Shares will be exempt from taxation in India in cases where the
exemption from taxation in India is provided under a treaty between India and the country of which the seller is resident. Generally,
Indian tax treaties do not limit India‘s ability to impose tax on capital gains. As a result, residents of other countries may be liable
for tax in India as well as in their own jurisdiction on a gain upon the sale of the Equity Shares. For further details, see the section
titled “Statement of Tax Benefits” on page 77 of this Prospectus.

51. You may be restricted in your ability to exercise pre-emptive rights under Indian law and may be adversely affected by future
dilution of your ownership position.

Under the Companies Act, a company incorporated in India must offer its shareholders pre-emptive rights to subscribe and pay for a
proportionate number of shares to maintain their existing ownership percentages before the issuance of any new shares, unless the
pre-emptive rights have been waived by adoption of a special resolution by holders of three-fourths of the shares who have voted on
the resolution, or unless the company has obtained approval from the Government of India to issue without such special resolution,
subject to votes being cast in favour of the proposal exceeding the votes cast against such proposal. However, if the law of the
jurisdiction you are in does not permit you to exercise your pre-emptive rights without our Company filing an offering document or
a registration statement with the applicable authority in the jurisdiction you are in, you will be unable to exercise your pre-emptive
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rights unless our Company makes such a filing. To the extent that you are unable to exercise pre-emptive rights granted in respect of
the Equity Shares, your proportional interest in our Company would be reduced.

52. Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of Equity Shares or the
Amount) at any stage after submitting an Application.

Pursuant to the SEBI ICDR Regulations, Non-Institutional Investors are not permitted to withdraw or lower their Application (in
terms of quantity of Equity Shares or the Amount) at any stage after submitting an Application. While our Company is required to
complete Allotment pursuant to the Offer within six Working Days from the Offer Closing Date, events affecting the Applicants
decision to invest in the Equity Shares, including material adverse changes in international or national monetary policy, financial,
political or economic conditions, our business, results of operation or financial condition, may arise between the date of submission
of the Application and Allotment. Our Company may complete the Allotment of the Equity Shares even if such events occur, and
such events limit the applicant’s ability to sell the Equity Shares Allotted pursuant to the Offer or cause the trading price of the
Equity Shares to decline on listing.

53. Rights of shareholders under Indian law may be more limited than under the laws of other jurisdictions

The articles of association, resolutions of the board of directors, and Indian law govern the corporate affairs of companies operating
in India. Legal principles relating to these matters and the validity of corporate procedures, directors’ fiduciary duties and liabilities,
and shareholders’ rights may differ from those that would apply to a company incorporated in another jurisdiction. Shareholders’
rights under Indian law may not be as extensive as shareholders’ rights under the laws of other countries or jurisdictions. Investors
may have more difficulty in asserting their rights as our Company’s shareholders than as shareholders of corporations in another
jurisdiction.

EXTERNAL RISK FACTORS

54. Political, economic or other factors that are beyond our control may have an adverse effect on our business, results of
operations and cash flows.

We currently manufacture only in India and are dependent on domestic, regional and market conditions. Our performance, growth
and market price of our Equity Shares are and will be dependent on the agriculture of the Indian economy. There have been periods
of slowdown in the economic growth of India. Demand for our products may be adversely affected by an economic downturn in
domestic, regional and global economies. India’s economic growth is affected by various factors including domestic consumption
and savings, balance of trade movements, namely export demand and movements in key imports (oil and oil products), global
economic uncertainty and liquidity crisis, volatility in exchange currency rates, and annual rainfall which affects agricultural
production. Consequently, any future slowdown in the Indian economy could harm our business, results of operations, cash flows
and financial condition. Also, a change in the Government or a change in the economic and deregulation policies could adversely
affect economic conditions prevalent in the areas in which we operate in general and our business in particular and high rates of
inflation in India could increase our costs without proportionately increasing our revenues, and as such decrease our operating
margins.

55. We are not able to guarantee the accuracy of third party information.

Market data and certain information and statistics relating to us and general market/industry data are derived from both public and
private sources, including market research, publicly available information and industry publications. We have relied on various
government publications and industry sources in the preparation of this Prospectus. Neither we, our directors nor our Promoter are
in any way related to the parties that have prepared the relevant industry data on which we relied on. While we have taken
reasonable care to ensure that the facts and statistics presented are accurately reproduced from such sources, they have not been
independently verified by us and the LM, and therefore, we make no representation as to the accuracy, adequacy or completeness of
such facts and statistics. Due to possibly flawed or ineffective calculation and collection methods and other problems, the facts and
statistics herein may be inaccurate or may not be comparable to facts and statistics produced for other economies and should not be
unduly relied upon. Further, there can be no assurance that the facts and statistics are stated or compiled on the same basis or with
the same degree of accuracy as may be the case elsewhere.

56. Acts of terrorism and other similar threats to the economic, political and social stability of the countries we transact in,
could adversely affect our business, financial condition, cash flows and results of operations.
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The countries where our Company operates have from time to time witnessed increased political instability, evidenced by the threat
or occurrence of terrorist attacks, enhanced national security measures, conflicts in several regions in which we operate, military
actions, civil unrests or other acts of violence or war. Any deterioration in international relations, especially between India and its
neighboring countries, may result in investor concern regarding regional stability which could adversely affect the price of the
Equity Shares. In addition, some of the recent instances of domestic unrest and political instability in India, would have a dire
impact on the economy. Strained relations arising from these conflicts, the possibility of sanctions being imposed on the countries
involved, downside risks and the related decline in consumer confidence shall always be entrenched and may hinder our ability to
do business. Any escalation in these events or similar future events may disrupt our operations. Such acts could create a perception
that investments in Indian companies involve greater degree of risk. The impact of such events on the volatility of global financial
markets could increase the volatility of the market price of the Equity Shares and may limit the capital resources available to us.

57. Companies in India are required to prepare financial statements under the new Indian Accounting Standards. In addition,
all income-tax assessee in India will be required to follow the Income Computation and Disclosure Standards.

The Ministry of Corporate Affairs (“MCA”), Government of India, has through notification dated February 16, 2015 issued the
Indian Accounting Standards Rules, 2015 (“Ind AS”) which have come into effect from April 1, 2015 and are applicable to
companies which fulfill certain conditions. Further, there can be no assurance that the adoption of Ind AS will not affect our
reported results of operations or financial condition. Any of these factors relating to the use of Ind AS may adversely affect our
financial condition and results of operations.

Further, the Ministry of Finance, Government of India has issued a notification dated September 29, 2016 notifying Income
Computation and Disclosure Standards (“ICDS”), thereby creating a new framework for the 35 computation of taxable income. The
ICDS shall apply from the assessment year 2017-2018 and subsequent years. The adoption of ICDS is expected to significantly alter
the way companies compute their taxable income, as ICDS deviates from several concepts that are followed under general
accounting standards, including Indian GAAP and Ind AS. In addition, ICDS shall be applicable for the computation of income for
tax purposes but shall not be applicable for the computation of income for minimum alternate tax. There can be no assurance that
the adoption of ICDS will not adversely affect our business, results of operations and financial condition.

58. We may be affected by competition law in India and any adverse application or interpretation of the Competition Act could
adversely affect our business.

The Competition Act, 2002, as amended (the “Competition Act”), regulates practices having an appreciable adverse effect on
competition in the relevant market in India. Under the Competition Act, any formal or informal arrangement, understanding or
action in concert, which causes or is likely to cause an appreciable adverse effect on competition is considered void and may result
in the imposition of substantial monetary penalties. Further, any agreement among competitors which directly or indirectly involves
the determination of purchase or sale prices, limits or controls production, supply, markets, technical development, investment or
provision of services in any manner, shares the market or source of production or provision of services by way of allocation of
geographical area, type of goods or services or number of customers in the relevant market or in any other similar way, or directly
or indirectly results in bid-rigging or collusive bidding is presumed to have an appreciable adverse effect on competition. The
Competition Act also prohibits abuse of a dominant position by any enterprise. If it is proved that the contravention committed by a
company took place with the consent or connivance of or is attributable to any neglect on the part of, any director, manager,
secretary or other officer of such company, that person shall be guilty of the contravention and may be liable to punishment.

59. Inflation in India could have an adverse effect on our profitability and if significant, on our financial condition.

Inflation is typically impacted by factors such as governmental policies, regulations, commodity prices, liquidity and global
economic environment. Any change in the government or a change in the economic and deregulation policies could adversely affect
the inflation rates. Continued high rates of inflation may increase our costs such as salaries, travel costs and related allowances,
which are typically linked to general price levels. There can be no assurance that we will be able to pass on any additional costs to
our clients or that our revenue will increase proportionately corresponding to such inflation. Accordingly, high rates of inflation in
India could have an adverse effect on our profitability and, if significant, on our financial condition.

60. The nationalized goods and service tax (GST) regimes proposed by the Government of India may have material impact on
our operations.
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The Government of India has proposed a comprehensive national goods and service tax (GST) regime that will combine taxes and
levies by the Central and State Governments into a unified rate structure. GST is hoped to remove the cascading effect of various
taxes and simplify the existing tax system. GST has special significance for the fertilizer sector which is currently allowed a number
of tax concessions/exemptions both at input and output levels and there is also heavy subsidy on sale of fertilizers. The impact on
fertilizer industry will depend on how these elements are treated under the proposed GST regime. Further amendments and
developments shall have material affect on our operations.

61. The recent currency demonetization measures imposed by the Government of India may adversely affect the India Economy
and our business.

Through notifications dated November 8, 2016 issued by the Ministry of Finance, Gol and the RBI 500 and 1,000
denominations of bank notes of then existing series issued by the RBI have ceased to be legal tender. Pursuant to this currency
demonetisation, these high denomination notes have no value and cannot be used for transactions or exchange purposes with effect
from November 9, 2016. These notes are currently being replaced with a new series of bank notes. In an effort to monitor
replacement of demonetised notes, the Gol has specified restrictive limits for exchange and withdrawal of currency all over India.
The process of demonetisation and replacement of these high denomination notes is likely to reduce the liquidity in the Indian
economy which has significant reliance on cash. These factors may result in reduction of purchasing power, and alteration in
consumption patterns of the economy in general. While the comprehensive and long-term impact of this currency demonetisation
measure cannot be ascertained at the moment, it is possible that there will be a slowdown in the economic activities in India as
expressed by various experts, at least in the short term, given the demonetization impacts a majority quantity of the cash currency in
circulation. Such a slowdown can adversely affect the Indian economy, impacting the consumer sector, in turn affecting the
operations of our company, which can affect their financials and profitability.

62. Our business is dependent on the Indian economy.

The performance and growth of our business are necessarily dependent on economic conditions prevalent in India, which may be
materially and adversely affected by center or state political instability or regional conflicts, a general rise in interest rates, inflation,
and economic slowdown elsewhere in the world or otherwise.

There have been periods of slowdown in the economic growth of India. India’s economic growth is affected by various factors
including domestic consumption and savings, balance of trade movements, namely export demand and movements in key imports
(oil and oil products), global economic uncertainty and liquidity crisis, volatility in exchange currency rates and annual rainfall
which affects agricultural production. Any continued or future slowdown in the Indian economy or a further increase in inflation
could have a material adverse effect on the price of our raw materials and demand for our products and, as a result, on our business
and financial results.

The Indian financial market and the Indian economy are influenced by economic and market conditions in other countries,
particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe, the U.S. and elsewhere in the world in recent
years has affected the Indian economy. Although economic conditions are different in each country, investors’ reactions to
developments in one country can have adverse effects on the securities of companies in other countries, including India. A loss in
investor confidence in the financial systems of other emerging markets may cause increased volatility in Indian financial markets
and, indirectly, in the Indian economy in general. Any worldwide financial instability, including the financial crisis and fluctuations
in the stock markets in China and further deterioration of credit conditions in the U.S. or European markets, could also have a
negative impact on the Indian economy. Financial disruptions may occur again and could harm our business and financial results.

63. Investors may be affected due to retrospective tax law changes made by the Gol affecting us.

Certain recent changes to the Income Tax Act provide that income arising directly or indirectly through the sale of a capital asset of
an offshore company, including shares, will be subject to tax in India, if such shares derive indirectly or directly their value
substantially from assets located in India. The term “substantially” has not been defined under the Income Tax Act and therefore,
the applicability and implications of these changes are largely unclear. Due to these recent changes, investors may be subject to
Indian income taxes on the income arising directly or indirectly through the sale of the Equity Shares. In the past, there have been
instances where changes in the Income Tax Act have been made retrospectively and to that extent, there cannot be an assurance that
such retrospective changes will not happen again.

Prominent Notes:
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1. Public Offer of 65,76,000 Equity Shares of Face Value of 10/- each of Krishana Phoschem Limited (“KPL” or “Our
Company™) for Cash at a Price of  30.00 Per Equity Share (Including a Share Premium of  20.00 per Equity Share) (“Offer
Price”) aggregating to  1972.80 Lakhs, of which 3,36,000 Equity Shares of Face Value of 10/- each at a price of 30.00
aggregating to  100.80 Lacs will be reserved for subscription by Market Maker (“Market Maker Reservation Portion”) and
Net Offer to Public of 62,40,000 Equity Shares of Face Value of Rs. 10/- each at a price of  30.00 aggregating to  1872.00
Lakhs (hereinafter referred to as the “Net Offer”) The Offer and the Net Offer will constitute 26.41% and 25.06% respectively
of the Post Offer paid up Equity Share Capital of Our Company.

2. This Offer is being made for at least 25 % of the post- offer paid-up Equity Share capital of our Company, pursuant to Rule
19(2) (b) (i) of the Securities Contracts (Regulation) Rules, 1957 as amended. This Offer is being made in terms of Chapter XB
of the SEBI (ICDR) Regulations, 2009, as amended from time to time. As per Regulation 43(4) of the SEBI (ICDR)
Regulations, as amended, since our is a fixed price offer ‘the allocation’ is the net offer to the public category shall be made as
follows:

a) Minimum fifty percent to retail individual investors; and
b) Remaining to
(i) Individual applicants other than retail individual investors; and
(ii) Other investors including corporate bodies or institutions, irrespective of the number of specified securities applied
for
c) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants in
the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the retail
individual investors shall be allocated that higher percentage.

3. The Net worth (excluding Revaluation Reserve) of our Company as on November 30, 2016 March 31, 2016 and March 31,
2015 was Rs. 5771.84 Lakh Rs. 4462.96 Lakh and Rs. 4147.65 Lakh respectively based on Restated Financial Statements. For
more information, see the section titled “Financial Information of the Company” beginning on page 157 of this Prospectus.

4. The NAV / Book Value per Equity Share, based on Restated Financials Statements as on November 30, 2016, March 31, 2016
and March 31, 2015 was Rs. 23.18/-, Rs. 21.25/- and Rs. 19.75/- per equity share respectively based on Restated Financial
Statements. For more information, see the section titled “Financial Information of the Company” beginning on page 157 of this
Prospectus.

5. The average cost of acquisition of Equity Shares by our Promoters is set out below:

Name of our Promoters Number of Equity Shares Average Cost of Acquisitions

Held (Rs)
Mr. Praveen Ostwal 6,78,500 9.69
Ostwal Phoschem (India) Limited 97,66,500 21.83
Seasons Agro Chem India Pvt. Ltd. 23,87,500 4.40

For further details, please see the section entitled “Capital Structure” on page 54 of this Prospectus.

6. The details of transactions of our Company with related parties, nature of transactions and the cumulative value of transactions
please refer to section titled “Financial Information of the Company - Annexure Q —Statement of Related Parties Transactions,
on page 185 of Prospectus.

7. No Group companies have any business or other interest in our Company, except as stated in section titled “Financial
Information of the Company - Annexure Q - Statement of Related Parties Transactions, as Restated” on page 185 and “Our
Group Companies” on page 148 and to the extent of any Equity Shares held by them and to the extent of the benefits arising out
of such shareholding.

8. Our Company was originally incorporated on May 14, 2004 as “Krishana Phoschem Limited” vide Registration no. 17-
019288/2004-2005 (CIN: U24124RJ2004PLC019288) under the provisions of the Companies Act, 1956 with the Registrar of
Companies, Rajasthan, Jaipur.

For further details, please refer to Section titled “History and Certain Corporate Matters” on page 122 of this Prospectus.
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10.

11.

12.

13.

14.

15.

None of our Promoters, Promoter Group, Directors and their relatives has entered into any financing arrangement or financed
the purchase of the Equity Shares of our Company by any other person during the period of six months immediately preceding
the date of filing of Prospectus.

Investors are advised to see the paragraph titled “Basis for Offer Price” beginning on page 74 of this Prospectus.

The Lead Manager, our Company and the Selling Shareholders shall update this Prospectus and keep the investors / public
informed of any material changes till listing of the Equity Shares offered in terms of this Prospectus and commencement of
trading.

Investors are free to contact the Lead Manager i.e. Hem Securities Limited for any clarification, complaint or information
pertaining to the Offer. The Lead Manager and our Company shall make all information available to the public and investors at
large and no selective or additional information would be made available for a section of the investors in any manner
whatsoever.

In the event of over-subscription, allotment shall be made as set out in paragraph titled “Basis of Allotment” beginning on page
283 of this Prospectus and shall be made in consultation with the Designated Stock Exchange i.e. NSE. The Registrar to the
Offer shall be responsible to ensure that the basis of allotment is finalized in a fair and proper manner as set out therein.

The Directors / Promoters of our Company have no interest in our Company except to the extent of remuneration and
reimbursement of expenses (if applicable) and to the extent of any Equity Shares of our Company held by them or their
relatives and associates or held by the companies, firms and trusts in which they are interested as director, member, partner,
and/or trustee, and to the extent of benefits arising out of such shareholding. For further details please see the chapter titled
“Our Management” beginning at page 127 chapter titled “Our Promoter & Promoter Group” beginning at page 139, and chapter
titled “Financial Information of the Company” beginning at page 157 of this Prospectus.

No loans and advances have been made to any person(s) / companies in which Directors are interested except as stated in the
Auditors Report. For details, please see “Financial Information of the Company” beginning on page 157 of this Prospectus.
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SECTION 111 - INTRODUCTION

SUMMARY OF OUR INDUSTRY

Global economic outlook

The World Bank is revising its 2016 global economic growth forecast down to 2.4 percent from the 2.9 percent pace projected in
January. The move is due to sluggish growth in advanced economies, stubbornly low commaodity prices, weak global trade, and
diminishing capital flows. Commodity-exporting emerging market and developing economies have struggled to adapt to lower
prices for oil and other key commodities. Growth in these economies is projected to advance at a meager 0.4 percent pace this year,
whereas growth in commodity importers has been more resilient. Projections are subject to substantial downside risks, including
additional growth disappointments in advanced economies or key emerging markets and rising policy and geopolitical uncertainties.
In an environment of weak growth and eroding policy buffers, structural reforms have become even more urgent. “Depressed
commodity prices have slowed growth sharply in commodity-exporting emerging and developing economies, which are home to
more than half the global poor,” said World Bank Group President Jim Yong Kim, “Economic growth remains the most important
driver of poverty reduction. This underscores the critical priority of pursuing growth-enhancing policies to eliminate extreme
poverty and boost shared prosperity.”

(Source: - https://www.worldbank.org/en/publication/global-economic-prospects)

Recent Developments: Emerging market and developing economies

The weakness in emerging market and developing economies in 2015 has extended into 2016. Aggregate growth for EMDES is
projected at 3.5 percent for 2016, marginally above the disappointing pace of 3.4 percent in 2015. However, this forecast masks a
marked difference between commaodity exporters and importers. After stagnating last year, growth in commodity exporting EMDEs
for 2016 is expected to be 0.4 percent—substantially below the 1.6 percent envisaged in January, reflecting further downward
revisions to commaodity price forecasts, weak global trade, volatile capital flows, and persistent domestic challenges. In contrast,
growth projections for commodity importing EMDEs are little changed, at 5.8 percent for 2016, and are expected to be broadly
stable at that level through 2018. In low-income countries, growth in 2016 is projected at 5.3 percent. Policy buffers continue to
erode in commodity exporting EMDEs, especially in oil exporting countries, reducing their ability to withstand further downside
shocks.

Indian Economy Overview

India is the world’s fastest-growing large economy, having outpaced China over the past year. Yet though economic growth has
improved living standards, India, which has the largest number of poor in the world, is still struggling to lift its 1.2 billion
population out of poverty. The IMF predicts a robust growth rate of 7.6% for India’s economy in 2016 and 2017.
"India has benefited from lower oil prices and remains the fastest-growing large economy in the world," the IMF said.
However, concerns remain about jobs, which have not kept pace with economic growth. India now ranks 39th among the world’s
most competitive economies, up 16 places from last year — the biggest leap for any country in the World Economic Forum’s Global
Competitiveness Report 2016-2017.

(Source: https://www.weforum.org/agenda/2016/10/india-economy-in-numbers/

Economic growth is projected to remain strong, hovering around 7.5%. Private consumption will be boosted by expected large
increases in public wages and declining inflation. Investment will pick up gradually as excess capacity fades, deleveraging
continues for corporations and banks, and infrastructure projects mature.

Inflation is above the long-term target and public debt is high, leaving little room for accommodative policies. However, some
monetary impulse is to come as recent cuts in policy rates are passed on to consumers and investors. The renewed commitment for
fiscal consolidation is welcome but the quality of public finances should be improved by increasing tax revenue and tilting the
spending mix towards physical and social infrastructure. Creating more and better quality jobs is the key to inclusive growth and
requires modernizing labour laws and making further progress in the ease of doing business.

Improving productivity is essential for India’s GDP per capita to catch up with higher-income countries. In the agriculture sector,
which still absorbs about half of total employment, this would require farm consolidation and mechanization as well as better
storage and transport infrastructure. In the manufacturing sector, labour and product market regulations should be reformed to
enable firms to expand to an efficient size. Providing better access to quality health and education systems is also key, both to raise
productivity and to ensure its fruits are spread more equitably.
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Recent Developments:-

The Indian economy will continue to post robust growth in the coming years, says the latest India Development Update of the
World Bank. The Update also reviews the current challenges in India’s financial sector and analyzes some of the impacts of the
recommendations of the 14" Finance Commission on Indian states.

According to the Update, India’s economy expanded at a faster pace in financial year (FY) 2016 even as a number of its growth
engines stalled. Agriculture — having faced two consecutive drought years — rural household consumption, private investments, and
exports have not performed to potential. The oil bonanza most directly benefited the government, which for the first time in five
years exceeded its revenue collection targets and used the resources to contain the fiscal deficit, transfer more resources to states,
and spend more on infrastructure. Capital spending by the central government was ramped up, its efforts amplified by state
governments that had additional resources from larger fiscal devolution.

But it was urban households who were the main drivers of growth in FY 2016. The manufacturing and services sectors, which
expanded 7.4 and 8.9 percent, respectively, also created urban jobs. Inflation abated, primarily because of lower food prices. Lower
inflation raised real incomes, and allowed RBI to cut interest rates, which favored the financially-connected urban households.

To remain on this growth path and sustain growth at 7.6 percent into FY17, the challenge for the Indian economy is to activate the
stalled engines — agricultural growth and rural demand; trade; and private investment, while ensuring that demand from urban

households and public investments.
(Source: http://www.worldbank.org/en/news/press-release/2016/06/20/manufacturing-and-
services-urban-consumption-keep-economy-on-growth-path)

INDIAN AGRICULTURE INDUSTRY

Agriculture plays a vital role in India’s economy. Over 58 per cent of the rural households depend on agriculture as their principal
means of livelihood. Agriculture, along with fisheries and forestry, is one of the largest contributors to the Gross Domestic Product
(GDP).

As per estimates by the Central Statistics Office (CSQ), the share of agriculture and allied sectors (including agriculture, livestock,
forestry and fishery) was 15.35 per cent of the Gross Value Added (GVA) during 2015-16 at 2011-12 prices.

India is the largest producer, consumer and exporter of spices and spice products. India's fruit production has grown faster than
vegetables, making it the second largest fruit producer in the world. India's horticulture output, comprising fruits, vegetables and
spices, is estimated to be 283.4 million tonnes (MT) in 2015-16 after the third advanced estimate. It ranks third in farm and
agriculture outputs. Agricultural export constitutes 10 per cent of the country’s exports and is the fourth-largest exported principal
commodity. The agro industry in India is divided into several sub segments such as canned, dairy, processed, frozen food to
fisheries, meat, poultry, and food grains.

The Department of Agriculture and Cooperation under the Ministry of Agriculture is responsible for the development of the
agriculture sector in India. It manages several other bodies, such as the National Dairy Development Board (NDDB), to develop
other allied agricultural sectors.

(Source: http://indiainbusiness.nic.in/newdesign/index.php?param=advantage/165)

WORLD AGRICULTURE

Agricultural development is one of the most powerful tools to end extreme poverty, boost shared prosperity and feed 9 billion
people by 2050. Growth in the agriculture sector is about two to four times more effective in raising incomes among the poorest
compared to other sectors. This is important for 78 percent of the world’s poor who live in rural areas and depend largely on
farming to make a living.

But agriculture-driven growth and poverty reduction, as well as food security are at risk: A warming climate could cut crop yields
by more than 25 percent. Agriculture and land use change are also responsible for between 19-29 percent of global greenhouse gas
emissions. Mitigation in the agriculture sector is part of the solution to climate change.

(Source: http://www.worldbank.org/en/topic/agriculture/overview)

FERTILIZER INDUSTRY
Fertilizer Demand: Following a drop in 2015/16, world fertilizer demand is anticipated to recover in 2016/17
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In response to the economic slowdown in many emerging and developing countries, persistent low international prices for most
agricultural commaodities, and dry conditions across South Asia, Southeast Asia, Latin America and Africa, world fertilizer demand
is expected to contract by 1.0% in 2015/16, to 181 million tonnes (Mt) nutrients. Aggregate demand in 2015/16 is anticipated to
rebound in the three regions where it contracted in 2014/15: Eastern Europe & Central Asia (EECA), West Asia and North America.
Demand is seen as dropping elsewhere

The outlook for 2016/17 is more optimistic in view of slightly improving market conditions, the expected more favorable weather,
and a better political and economic situation in some sizable markets. Global fertilizer demand in 2016/17 is seen as rebounding
(+2.9%) to 186 Mt, with growth rates of relatively similar magnitude for all three nutrients.

Demand in developed countries is anticipated to rise marginally, with stronger prospects in Oceania. With N and P demand in China
levelling off, about half the world market can be considered ‘mature’. In volume terms, South Asia, East Asia and Latin America
would account for 33%, 22% and 22%, respectively, of the global increase in total fertilizer demand anticipated in the next five
years.

Fertilizer Supply: 2015 was characterized by near-stagnant fertilizer demand. Production capacity and supply availability have
both been increasing. Entering 2016, the fertilizer industry continues to face overcapacity conditions and market pressures caused
by bearish fertilizer demand and intensified supply competition. Rationalization and consolidation activities have begun in key
producing countries. Several producers recently embarked on cost reduction and operational efficiency programmes.

Large integrated producing groups are proceeding to a re-segmentation of activities in order to further engage in the high added-
value specialty fertilizer segment.

Between 2016 and 2020 the fertilizer industry will invest close to US$130 billion in more than 150 new production units, increasing

global capacity by over 150 million tonnes products.
(Source - http://www.fertilizer.org/- Fertilizer Outlook 2016-2020)
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SUMMARY OF OUR BUSINESS

The following information should be read together with, the more detailed financial and other information included in this
Prospectus, including the information contained in “Risk Factors”, “Management’s Discussion and Analysis of Financial Condition
and Results of Operations” and “Financial Information of the Company “on page 16, 192 & 157 respectively

OVERVIEW

Incorporated in 2004, we are primarily engaged in manufacturing of fertilizers, intermediate dyes and other allied chemical products
in the state of Madhya Pradesh. We are manufacturers of Benefited Rock Phosphate (BRP), Single Super Phosphate (SSP),
Granulated Single Super Phosphate (GSSP), H-Acid, intermediate dyes and other allied chemicals. Our products Single Super
Phosphate (SSP) and Granulated Single Super Phosphate (GSSP) is used in replenishing “P” (Phosohorous) in the soil and act as a
fertilizer for crop. Initially our company was engaged in manufacturing of BRP and further expanded to forward integration in
manufacturing of SSP and GSSP and expanding for Diversification in intermediate dyes and other allied chemicals.

Our Company manufacture specialized chemicals used for dying cloth such as H acid, E K acid, Vinyl sulphone, PNCBOSA, 4
sulphoantranilic acid, Violet acid, Sulpho Tobias acid. The chemicals produce by our company is used as Dye intermediate
specifically for textiles Industry.

Our manufacturing facilities are located near the Jhabua, Meghnagar District (M.P), and distributed in two units, viz:

- Unit - | located at 115-120 & 126-133, A.K.V.N. Industrial Area, Meghnagar, Jhabua, Madhya Pradesh installed with
production capacity of 200000 MT of Beneficiated Rock Phosphate (BRP), 120000 MT of Single Super Phosphate (SSP)
and 90000 MT of Granulated Single Super Phosphate (GSSP).

- Unit - Il located at 142 & 143, AKVN Industrial Area, Meghnagar, Jhabua, Madhya Pradesh with installed capacity of
acids and other chemicals such as E K Acid, H Acid, H-ACID (By Production from E K Acid), PNCBOSA, Sulpho
Anthranilic Acid, Sulpho tobias Acid (STA), Vinyl Sulphone and Voilet Acid.

In Addition to above, our company is in process for installation of Unit - Il located at 126 A & 134, AKVN Industrial Area,
Meghnagar, Jhabua, Madhya Pradesh for manufacturing of sulphuric acid, Chloro sulphonic Acid, Liquid SO3 and other allied
chemicals. Sulphuric acid is a highly corrosive strong mineral acidulfuric acid has a wide range of applications including
in domestic acidic drain cleaners, as an electrolyte in lead-acid batteries and in various cleaning agents. It is also a central substance
in the chemical industry.

We are an ISO 9001:2008 certified company for manufacturing & supply of Benefited Rock Phosphate (BRP), Single Super
Phosphate (SSP) and Granulated Single Super Phosphate (GSSP). Our manufacturing facilities are well equipped with required
facilities including machinery, Feed Hopper, Conveyor Belt, Crusher and other handling equipments to facilitate smooth
manufacturing process.

Features of our Products

Highest Demanded Fertilizer, because of its Low price per kg it is preferred by small and marginal farmers and can be
blended with other fertiliser products (except Urea & DAP)

Readily accepted by the crops as SSP comprises of 14.50% water soluble phosphate and the ratio of phosphorus and
sulphur suits many crop and pasture needs.

Only Phosphatic fertilizer which can utilize Indian rock phosphate deposits

Can be stored easily for long periods, without taking up moisture.

Certifications & Recognitions:

The high quality and consistency of our products has won the confidence of our customer. Some of the prominent certifications and
recognitions received by our Company are the following:-

ISO 9001:2008 certification for manufacturing & Supply of Beneficiated Rock Phosphate (BRP), Single Super Phosphate

(SSP) and Granulated Single Super Phosphate (GSSP). The certificate is in recognition of the Company’s Quality
Management System and is valid till January 17, 2017
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Our Company has consecutively got Commendation certificate for best Taxpayer from Madhya Pradesh Commercial
Department for all the financial years from 2007-08 to 2011-12.

OUR BUSINESS STRENGTH:-

1. Cost Effective sourcing and Strategic Location of Manufacturing Unit:-

We believe that our cost efficient manufacturing and supply chain management results in a significant reduction in our operational
costs. With our experience, we are able to gauge our procurement of raw materials in timely manner. Further, our manufacturing
units, situated within the state of Madhya Pradesh are ensured with sufficient raw material which is locally procured. The location of
our current manufacturing facilities gives us a significant competitive cost advantage in terms of raw material sourcing
manufacturing and labour costs and enables us to address the western markets efficiently.

2. Quality assurance

Our Company has a testing division and an in house laboratory which is responsible for the final approval of product manufactured.
The final product manufactured has to undergo a quality check before it is finally packed and dispatch. We also have quality control
checks before any consignment of Raw material is accepted since it has a direct impact on the quality of Finished Product. Our
Quality assurance has enabled us provide satisfactory performance to our Customer.

3. Leveraging the expertise of our Promoters and Management Team:-

Our Promoters are engaged in Mineral beneficiation plant and Fertilizer Industries, which also form part of Board of Directors of
our Company. Also, our Company is managed by a team of professional & experienced personnel. The team comprises of personnel
having operational and business development experience. We believe that our management team’s experience and their
understanding of the industry will enable us to continue to take advantage of both current and future market opportunities. It is also
expected to help us in addressing and mitigating various risks inherent in our business, including significant competition and the
global economic crisis.

4. Forward integration and Diversification:-

Initially our company was engaged in manufacturing of Beneficiated Rock Phosphate (BRP) in Unit — | with installed capacity of
2,00,000 MT. As a step towards forward integration our Company has set up a manufacturing facilities for production of Single
Super Phosphate (SSP) with an installed processing capacity of 1,20,000 MT in the year 2012-13 and production of Granulated
Single Super Phosphate (GSSP) with an installed processing capacity of 90,000 MT in the year 2013-14 at Unit —I situated at 115-
120 & 126-133 A.K.V.N Industrial area, Meghnagar, Jhabua (M.P.), Madhya Pradesh. Furthermore we have diversified our business
into manufacturing of intermediate dyes and other allied chemicals in our Unit Il situated at Meghnagar, Jhabua, Madhya Pradesh.

5. Existing relationship with suppliers:-

We buy low grade rock from Madhya Pradesh State Mines and Minerals Limited and sulphuric acid from Hindustan Zinc Limited and
B Roshan Lal & Chemicals Private Limited etc. We had also entered into a Memorandum of Understanding dated September 02,
2004 with Madhya Pradesh State Mining Corporation for purchase of low-grade rock for a period of 10 years. Based on our
relationship with supplier, we are still procuring our raw material i.e. Rock Phosphate from MPSMC. Also we have acquired other
raw materials from several suppliers and have maintained relationship with them for a long time. Due to our relationships with our
suppliers, we get quality and timely supplies of raw materials. This enables us to manage our inventories and supply quality products.

OUR BUSINESS STRATEGIES:-

1. Optimal Utilization of Resources:-

Our Company constantly endeavors to improve our manufacturing process, and will increase service activities to optimize the
utilization of resources. We have invested significant resources, and intend to further invest in our activities to develop customized
systems and processes to ensure effective management control. We regularly analyze our existing policies to be carried out for our
manufacturing process which enables us to identify the areas of bottlenecks and correct the same. This helps us in improving
efficiency and putting resources to optimal use.
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2. Continue to invest significantly in R&D:-

We intend to increase our initiatives in R & D in order to constantly study industry verticals to identify product inefficiencies in
areas in which we could add value. Going forward, we intend to expand our research and development capabilities, by increasing
our investment in employing qualified individuals from the industry thereby augmenting our dedicated in-house R&D team. We
believe that continued investments in R&D will enable us to increase our productivity, improve our operating efficiency, and enable
us to penetrate existing and new market segments.

3. To build-up a professional organization:-

As an organization, we believe in transparency and commitment in our work and with our customers. We have an experienced team
for taking care of our day to day operations. We also consult with external agencies on a case to case basis on technical and
financial aspects of our business. We will consistently put efforts among its group of experienced employees to transform them into
an outstanding team of empowered professionals which helps in further accelerating the wheels of development of the Organization.

4. Develop and maintain relationships with our Suppliers and Customers:-

We believe in maintaining good relationship with our Suppliers and Customers which is the most important factor to keep our
Company growing. Our dedicated and focused approach and efficient and timely delivery of products has helped us build strong
relationships over a number of years. We bag and place repetitive order with our customers as well as with our suppliers. For us,
establishing strong, mutually beneficial long-term relationships with strategic supplier relationship management is a critical step in
improving performance across the supply chain, generating greater cost efficiency and enabling the business to grow and develop.

5. Broaden and Deepen Our Geographical Presence
We intend to deepen market penetration and increase our market share for existing products, as well as to position ourselves to
successfully commercialize our products under development and any additional products for which we may receive approval. We

may either form important relationships with companies with strong local presence through whom we can undertake our own sales
and marketing.
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SUMMARY OF OUR FINANCIALS

ANNEXURE -1

RESTATED STATEMENT OF ASSETS AND LIABILITIES

I. EQUITY AND LIABILITIES

(Amtin Lacs.)

Shareholder's Funds

Share Capital 2,490.00 2,100.00 2,100.00 1,800.00 1,800.00 1,800.00
Reserves and Surplus (including | ¢ 5095) | 539525 | 521536 | 4757.00 | 228423 | 1,890.74
Revaluation Reserves, if any)

Money received against share

warrants i i i i i )
Share Application Money Pending

Allotment j j j i i j
Non Current Liabilities

Long-term Borrowings 1,508.79 1,261.76 1,276.81 1,264.36 1,812.47 1,506.70
Deferred tax liabilities (Net) 444,18 367.23 274.19 156.14 51.58 112.38
Other Long Term Liabilities - - - - - -
Long-term Provisions - - - - - -
Current Liabilities

Short-term Borrowings 1,284.16 1,658.97 1,690.01 1,652.20 1,160.80 163.09
Trade Payables 722.53 318.27 1,227.61 1,042.30 681.32 212.05
Other Current Liabilities 197.41 344.27 293.44 410.13 187.89 169.74
Short-term Provisions 116.04 126.38 113.67 152.37 154.74 147.47
Total 12,992.64 11,572.12 12,191.09 11,234.50 8,133.03 6,002.17
Il. ASSETS

Non Current Assets

Fixed assets

(i) Tangible Assets 8,028.08 7,080.56 7,173.67 7,374.07 4,289.31 2,873.72
(i) Intangible Assets 0.73 0.10 0.17 0.27 0.41 0.17
(iii) Capital Work-In-Progress 1,487.81 810.72 862.67 19.80 905.32 1,507.92
(iv) Intangible Assets Under

Development i i i i i )
Non Current Investments - - - - - -
Deferred Tax Assets (Net) - - - - - -
Long-term Loans and Advances 61.06 58.67 101.19 145.85 172.24 40.72
Other Non Current Assets - - - - - -
Current Assets

Current Investments - - - - - -
Inventories 2,220.88 1,527.86 3,109.40 3,248.98 1,851.60 486.89
Trade Receivables 640.18 1,499.72 480.82 196.66 573.38 796.40
Cash and Cash Equivalents 15.57 6.09 15.31 8.74 5.35 28.83
Short-term Loans and Advances 536.89 579.00 445.98 238.38 334.75 267.37
Other Current Assets 1.44 9.40 1.89 1.74 0.67 0.16
Total 12,992.64 11,572.12 12,191.09 11,234.50 8,133.03 6,002.17

Note-: The above statement should be read with the significant accounting policies and notes to restated summary, profits and

losses and cash flows appearing in Annexure IV, 11 and I11.
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ANNEXURE - 11

RESTATED STATEMENT OF PROFIT AND LOSS

Amt in Lacs.

Revenue from Operations 4,463.52 8,907.44 7,280.83 9,040.40 4,022.04 2,527.25
Other Incomes 56.12 155.23 444.99 43.30 165.16 166.03
Total Revenue 4,519.64 9,062.67 7,725.82 9,083.70 4,187.20 2,693.28
Expenses:

Cost of Material Consumed 2,972.93 4,202.91 4,357.67 6,263.87 2,101.88 1,046.38
Employee Benefits Expenses 70.59 173.44 160.44 171.33 162.31 190.09
Administrative and other 1,019.28 1,831.59 2,245.12 2,045.86 1,709.39 911.01
Expenses

Finance Costs 122.03 472.96 546.94 439.31 194.55 87.51
Depreciation And Amortization 239.30 352.40 342.48 352.95 216.27 132.13
Expense

Changes in inventories (487.78) 1,523.18 (444.09) (944.93) (954.38) (185.19)
Total Expenses 3,936.34 8,556.48 7,208.56 8,328.38 3,430.02 2,181.93
Profit before exceptional and 583.30 506.19 517.26 755.32 757.18 511.35
extraordinary items and tax (A-

B)

Exceptional/Prior Period item - - - - - -
Profit before extraordinary items 583.30 506.19 517.26 755.32 757.18 511.35
and tax

Extraordinary item - - - - - -
Profit Before Tax 583.30 506.19 517.26 755.32 757.18 511.35
Provision for Tax

- Current Tax 115.42 107.34 101.69 150.18 149.56 146.49
- Deferred Tax Liability / (Asset) 76.96 93.04 118.04 104.56 (60.79) 13.76
MAT Credit Entitlement - - - - - -
Short/(Excess) Tax adjustment (2.47) (9.49) 4,74 (3.96) 32.58 7.23
of prior years

Restated profit after tax for 392.39 315.30 292.79 504.54 635.83 343.88
the period from continuing

operations

Profit/ (Loss) from - - - - - -
Discontinuing operation

Tax expenses of discontinuing - - - - - -
operations

Restated profit for the period 392.39 315.30 292.79 504.54 635.83 343.88
Note: The above statement should be read with the significant accounting policies and notes to restated summary statements of
assets and liabilities, and cash flows appearing in Annexure IV, I and I1I.
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ANNEXURE 111

RESTATED CASH FLOW STATEMENT

(Amtin Lacs.)

Particulars

For the
Period Ended For the Year ended
11/30/2016 | 3/31/2016 | 3/31/2015 | 3/31/2014 | 3/31/2013 | 3/31/2012

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before tax 583.30 506.19 517.26 755.32 757.18 511.35

Adjustment for :

Less: Interest on Fixed Deposit (1.60) (6.18) (11.07) (18.34) (6.27) (1.65)

Less: Profit on Sale of Fixed Assets 0.73 0.10 - 2.88 0.01 0.29

Add: Depreciation 239.30 352.40 342.48 352.95 216.27 132.13

Add: Interest on Borrowed Fund & 122.03 472.96 546.94 | 43931 194.55 87.51

Finance Charges

Operating profit before working | g3 74 132547 | 139562 | 153211 | 116173 | 729.63

capital changes

Adjustment for :

(Increase)/Decrease in Inventories (693.01) 1,581.33 139.65 (1,397.27) | (1,364.69) (325.75)

(Increase)/Decrease in  Trade | g5q 5y (1,018.90) | (284.16) | 376.72 223.02 (63.01)

Receivables

(Increase)/Decrease in  Short  Term 2211 (155.02) | (25560) | 81.37 5738) | (78.62)

loans and advances

(Increase)/Decrease in Other Current i i i i i i

Assets

(Increase)/Decrease in Long Term i i i i i i

loans and advances

Increase/(Decrease) in trade payables 404.26 (909.34) 185.31 360.98 469.27 151.85

Increase/(Decrease) in - Short Term | 57/ g1, (31.04) 37.81 491.40 997.71 (80.33)

Borrowings

Increase/(Decrease) in Short Term (18.42) 705 9.79 (2.98) 420 0.69

Provisions ' ' ' ' ' '

Increase/(Decrease) in other current (146.86) 50.83 (116.69) 999 24 18.15 8.83

liabilities ' ' ' ' ' '
52.81 (475.09) (283.89) 132.45 290.28 (386.34)

Cash generated from / (used in) | gq¢ 57 85039 | 111173 | 166457 | 145201 | 343.28

operations

Income Tax paid/(refund) 77.91 77.51 107.13 131.77 189.60 138.33

Net cash generated from/(used in) | g4 g 77288 | 100460 | 153279 | 126241 | 204.95

operating activities - (A)

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of tangible fixed assets (1,282.35) (402.11) (276.41) (587.95) (1,875.67) | (1,699.17)

(Increase)/Decrease in Capital Work- (677.09) 5195 (842.87) i 602.60 i

in-Progress ' ' ' '

sale of fixed assets 9.55 7.38 - 1.23 1.22 0.90

(Increase)/Decrease in other Non-

Current Assets (2.39) 4251 44.66 26.40 (131.52) (6.34)

Interest Income on Fixed Deposit 1.60 6.18 11.07 18.34 6.27 1.65

Dividend Income - - - - - -

Net cash (used in) Investing

Activities - (B) (1,950.68) (294.09) (1,063.54) (541.98) (1,397.11) | (1,702.96)

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from issue of Share Capital |  916.50 - |  600.00 | - - | 600.00
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including share premium

Proceeds from Loan 247.03 (15.05) 12.45 (548.11) 305.77 1,161.64

Repayment of Long Term borrowings - - - - - -

Interest & Finance Charges (122.03) (472.96) (546.94) (439.31) (194.55) (87.51)

Dividend & DDT - - - - - -

Repayment of Share Application ) i i ) i (151.75)

Money

Net cash(used in) / from financing 1,041.50 (488.01) 65.51 987.42) | 11122 | 152238

activities - (C)

Net Increase/(decrease) in Cash & Cash

Equivalents (A+B+C) 9.48 (9.22) 6.56 3.39 (23.48) 24.38

Cash and cash equivalents at the 6.09 15.31 8.74 5.35 28.83 4.45

beginning of the year

Cash and cash equivalents at the end of 1557 6.09 15.31 8.74 535 28.83

the year

Cash and cash equivalents at the end of

year COmprises :

1. Components of cash and cash

equivalents:

Particulars 9/30/2016 3/31/2016 | 3/31/2015 | 3/31/2014 | 3/31/2013 | 3/31/2012

Cash on hand 10.97 5.37 5.22 4.64 3.49 0.98

Balances with scheduled banks:

In current accounts 4.60 0.72 10.09 4.10 1.86 27.85
Total Cash and cash equivalents 15.57 6.09 15.31 8.74 5.35 28.83

Notes:

1. The Cash Flow Statement has been prepared under indirect method as set out in Accounting Standard -3 on Cash Flow
Statement, specified under the Companies Act, 1956 (which are deemed to be applicable as Section 133 of the Companies Act,

2013 (“the Act”) read with Rule 7 of Companies (Accounts) Rules, 2014).

2. Figures in Brackets represents outflow.

3. The above statement should be read with the significant accounting policies and notes to restated summary statements of assets
and liabilities, profits and losses as appearing in Annexures 1V, | and 11.
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THE OFFER

Equity Shares Offered

Reserved for the Market Makers

Public Offering of 65,76,000 Equity Shares of Face Value of 10/- each for
Cash at a Price of  30.00 Per Equity Share (Including a Share Premium of
20.00 per Equity Share) aggregatingto  1972.80 lakh”

3,36,000 Equity Shares of  10/- each fully paid of the Company for cash at a
price of 30.00 per Equity Share aggregating to  100.80 lakhs

Net Offer to the Public*

62,40,000 Equity Shares of  10/- each for cash at a price of 30.00 per
Equity Share aggregating to  1872.00 lakhs

31,20,000 Equity Shares of Rs.10/- each at a premium of  20.00 per Equity
Share will be available for allocation for allotment to Retail Individual
Investors of up to Rs. 2.00 lakhs

31,20,000 Equity Shares of Rs.10/- each at a premium of  20.00 per Equity
Share will be available for allocation for allotment to other Investors of above
Rs. 2.00 lakhs

Equity Shares outstanding prior to the Offer

2,49,00,000 Equity Shares of face value of Rs.10 each

Equity Shares outstanding after the Offer

2,49,00,000 Equity Shares of face value of Rs.10 each

Use of Offer Proceeds

Our Company will not receive any proceeds from the Offer since the Offer is
being made through an offer for sale by the Selling Shareholders.

AThe Selling Shareholders have authorized their respective participation in the Offer for Sale. For details see “Other Regulatory and
Statutory Disclosures” on page 230 of this Prospectus.

1.

2.

3.

4.

The Selling Shareholders severally and not jointly, specifically confirm that their portion of the Offered Shares by each of them

by way of the Offer, are eligible in accordance with the ICDR Regulations.

This Offer is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time to time. For at

least 25% of the post-Offer paid-up Equity Share capital of our Company, pursuant to Rule 19(2)(b)(i) of the Securities
Contracts (Regulation) Rules, 1957 as amended. For further details please refer to “Offer Structure” on page 250 of this

Prospectus.

The Board has approved the Offer pursuant to the resolution passed at its meeting held on December 14, 2016 and our

Shareholders have approved the Offer pursuant to the resolution passed at their meeting held on December 19, 2016

As per Regulation 43(4) of the SEBI (ICDR) Regulations, as amended, since our is a Fixed Price Offer ‘the allocation’ in the

net Offer to the public category shall be made as follows:

a) Minimum fifty percent to retail individual investors; and

b) Remaining to

(i) Individual applicants other than retail individual investors; and
(i) Other investors including corporate bodies or institutions, irrespective of the number of specified securities

applied for

c) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants in

the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the retail
individual investors shall be allocated that higher percentage.

For further details, please see “Offer Procedure” on page 252 of this Prospectus.
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GENERAL INFORMATION

Our Company was originally incorporated on May 14, 2004 as “Krishana Phoschem Limited” vide Registration no. 17-
019288/2004-2005 (CIN: U24124RJ2004PLC019288) under the provisions of the Companies Act, 1956 with the Registrar of
Companies, Rajasthan, Jaipur.

For further details please refer to chapter titled “History and Certain Corporate Matters” beginning on page 122 of this Prospectus.

Krishana Phoschem Limited

5-0-20 Basement R.C Vyas Colony

Bhilwara, Rajasthan — 311001, India

Tel. No. +91-1482-237104/ 239091/ 230060

Fax No. - +91-1482-239638

E-mail: secretarial @krishnaphoschem.com

Website: www.krishnaphoschem.com

Corporate Identification Number: U24124RJ2004PLC019288
Registration Number: 17-019288/2004-2005

For details relating to changes to the address of our Registered Office, please see “History and Certain Corporate Matters -
Changes to the address of the Registered Office of our Company” on page 122 of this Prospectus.

Krishana Phoschem Limited

Unit-I:
115-120 & 126-133, AKVN Industrial Area,
Meghnagar, Jhabua, Madhya Pradesh

Unit -11:
142 & 143, AKVN Industrial Area,
Meghnagar, Jhabua, Madhya Pradesh

Unit - HI:
126 A & 134, AKVN Industrial Area,
Meghnagar, Jhabua, Madhya Pradesh

Registrar of Companies, Rajasthan, Jaipur
Corporate Bhawan, G/6-7, Second Floor,
Residency Area, Civil Lines,

Jaipur- 302001, Rajasthan

Phone: 0141-2222465/466;

Fax: 0141-2222464

Email: roc.jaipur@mca.gov.in

Website: http://www.mca.gov.in

The Board of Directors of our Company consists of:

Chairman cum  Managing 5-0-1 R.C. Vyas Colony, Bhilwara — 311001,

Director Rajasthan, India 00412207

Mr. Praveen Ostwal
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30/174 Amlion ki Bari, Bhilwara - 311001,

Mr. Sunil Kothari Whole time Director & CFO 02056569

Rajasthan, India
Non Executive Independent

Mr. Ashish Kothari Director 32, Kashipuri, Bhilwara-311001, Rajasthan, India 06411429

Non Executive Independent 45, Azad Nagar, Bhilwara-311001, Rajasthan,

Mr. Pradeep Agarwal . . 06458531
Director India

Mrs. Priyanka Surana an Executive Independent 10?, Rajend_ra Marg, Bhilwara- 311001, 07679675
Director Rajasthan, India

For further details of the Directors of our Company, please refer to the chapter titled “Our Management” on page 127 of this
Prospectus.

Ms. Priyanka Bansal

Krishana Phoschem Limited

5-0-20 Basement R.C Vyas Colony
Bhilwara, Rajasthan — 311001, India

Tel. No.- +91-1482-237104,

Fax No. - +91-1482-239638

E-mail: secretarial @krishnaphoschem.com
Website: www.krishnaphoschem.com

Mr. Sunil Kothari

Krishana Phoschem Limited

5-0-20 Basement R.C. Vyas Colony
Bhilwara, Rajasthan — 311001, India

Tel. No.- +91-1482-237104,

Fax No. - +91-1482-239638

E-mail: secretarial @krishnaphoschem.com
Website: www.krishnaphoschem.com

Investors may contact our Company Secretary and Compliance Officer and / or the Registrar to the Offer and/ or the Lead Manager,
in case of any pre-offer or post-offer related problems such as non-receipt of letters of Allotment, credit of allotted Equity Shares in
the respective beneficiary account.

All grievances may be addressed to the Registrar to the Offer with a copy to the relevant Designated Intermediary with whom the
ASBA Form was submitted. The applicant should give full details such as name of the sole or first applicant, ASBA Form number,
applicant DP ID, Client ID, PAN, date of the ASBA Form, address of the applicant, number of the Equity Shares applied for and the
name and address of the Designated Intermediary where the ASBA Form was submitted by the applicant.

Further, the investor shall also enclose the Acknowledgment Slip from the Designated Intermediaries in addition to the documents/
information mentioned hereinabove.

For all Offer related queries, and for redressal of complaints, applicant may also write to the Lead Manager. All complaints,
queries or comments received by Stock Exchange shall be forwarded to the Lead Manager, who shall respond to the same.

Selling Shareholders:-

The details of our Selling Shareholders are set forth below:

1. Mahendra Kumar Ostwal 80,000
2. Pankaj Ostwal HUF 295,000
3. Praveen Ostwal HUF 295,000
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4 Chunri Prints Pvt. Ltd. 300,000
5. Paneri Textiles Pvt. Ltd 300,000
6. Archid Products Pvt. Ltd. 363,750
7 Mrs. Nitu Ostwal 470,000
8 Mrs. Ekta Jain 475,000
9. Mr. Pankaj Ostwal 535,000
10. Mahendra Kumar Ostwal HUF 550,000
11. Seasons Agro Chem India Pvt. Limited 11,27,250
12. Madhya Bharat Agro Products Limited 17,85,000

Total 65,76,000

Details of Key Intermediaries pertaining to this Offer and our Company:

HEM SECURITIES LIMITED

14/15 Khatau Building, 1st Floor, 40 Bank Street,

Fort, Mumbai — 400001, Maharashtra, India

Tel No.:+91-22-49060000

Fax No.:+91-22-22625991

Email: ib@hemsecurities.com

Investor Grievance Email: redressal@hemsecurities.com
Website: www.hemsecurities.com

Contact Person: Mr. Anil Bhargava

SEBI Regn. No.: INM000010981

VEDANTA LAW CHAMBERS

Ist Floor, SSK House, B-62, Sahakar Marg, Lal Kothi,
Jaipur-302015 Rajasthan, India

Tel: +91- 141 -2740911, +91- 141 -4014091

Fax: +91- 141 -2740911

Website: www.vedantalawchamber.com

Email: vedantalawchambers@gmail.com

Contact Person: Advocate Nivedita Ravindra Sarda

LINK INTIME INDIA PRIVATE LIMITED
C-13, Pannalal Silk Mills Compound,

L.B.S. Marg, Bhandup (West), Mumbai-400078,
Mabharashtra-India

Tel No.:+91-022-61715400

Fax No.: +91-022-25960329

Email: kpl.ipo@linkintime.co.in

Investor Grievance Email: kpl.ipo@linkintime.co.in
Website: www.linkintime.co.in

Contact Person: Ms. Shanti Gopalkrihnan
SEBI Regn. No.: INR000004058

HDFC BANK LIMITED

Shop 2,3,4 SK Plaza, Pur Road,

Bhilwara — 311001, Rajasthan, India

Tel No. - +91-7877775998, +91-7877413232
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Email - vinitjainl@hdfcbank.com, bharti.baharwani@hdfcbank.com
Contact Person:- Vinit Jain, Bharti Baharwani
Website: www.hdfcbank.com

M/S. ASHOK KANTHER & ASSOCIATES.
CHARTERED ACCOUNTANTS

90, Indira Market,

Bhilwara-311001, Rajasthan, India

Tel. No: +91-9414287289

Email: ashok _khanther@yahoo.co.in

Firm Registration No.: 050014C

Contact Person: CA Ashok Kanther

M/s MANSAKA RAVI & ASSOCIATES
CHARTERED ACCOUNTANTS

34, Fourth Floor, Triniti mall, Swage Farm,
New Sanganer Road, Sodala,
Jaipur-302019, Rajasthan, India

Tel. N0.:0141-2297330, +91-9829753254
Email: caravimansaka@gmail.com
Contact Person: Mr. Ravi Mansaka

HDFC BANK LIMITED

FIG- OPS Department, Lodha I, Think Techno Campus,

Level O-3, Opp. Crompton Greaves,

Next to Kanjurmarg Railway Station,

Kanjurmarg (E), Mumbai - 400042.

Tel No.: +91 — 22 — 3075 2928/27/2914

Fax No.: 022-25799801

Email: vincent.dsouza@hdfcbank.com, siddharth.jadhav@hdfcbank.com, prasanna.uchil@hdfcbank.com
Website: www.hdfcbank.com

Contact Person: Vincent Dsouza, Siddhartha Jadhav, Prasanna Uchil
SEBI Registration No. : INB100000063

STATEMENT OF INTER SE ALLOCATION OF RESPONSIBILITIES

Since Hem Securities Limited is the sole Lead Manager to this Offer, a statement of inter se allocation of responsibilities among
Lead Managers is not required.

SELF CERTIFIED SYNDICATE BANKS (“SCSBS”)

The list of Designated Branches that have been notified by SEBI to act as SCSB for the ASBA process is provided on
www.sebi.gov.in/pmd/scsb.pdf For more information on the Designated Branches collecting ASBA Forms, see the above mentioned
SEBI link.

The list of branches of the SCSBs named by the respective SCSBs to receive deposits of the application forms from the Designated
Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and updated from time to time

REGISTERED BROKERS

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail address, is provided on the
websites of the NSE at www.nseindia.com, as updated from time to time.
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REGISTRAR TO THE OFFER AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept application forms at the Designated RTA Locations, including details such as address,
telephone number and e-mail address, are provided on the websites of Stock Exchange at www.nseindia.com, as updated from time
to time.

COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept application forms at the Designated CDP Locations, including details such as name and
contact details, are provided on the websites of Stock Exchange at www.nseindia.com, as updated from time to time.

BROKERS TO THE OFFER

All members of the recognized stock exchanges would be eligible to act as Brokers to the Offer.
CREDIT RATING

This being an Offer of Equity Shares, credit rating is not required.

IPO GRADING

Since the Offer is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no requirement of appointing an
IPO Grading agency.

DEBENTURE TRUSTEES

As the Offer is of Equity Shares, the appointment of Debenture trustees is not required.
TRUSTEES

As the Offer is of Equity Shares, the appointment of Trustees is not mandatory.
MONITORING AGENCY

The Offer being an offer for sale, our Company will not receive any proceeds from the Offer and is not required to appoint a
monitoring agency for the Offer.

APPRAISING ENTITY

No appraising entity has been appointed as our Company will not receive any proceeds from the Offer

EXPERTS OPINION

Except for the reports in the section “Financial Information of the Company” and “Statement of Tax Benefits” on page 157 and
page 77 of this Prospectus from the Peer Review Auditors and Statutory Auditor respectively, our Company has not obtained any
expert opinions. We have received written consent from the Peer Review Auditors and Statutory Auditor for inclusion of their
name. However, the term “expert” shall not be construed to mean an “expert™ as defined under the U.S. Securities Act 1933.

WITHDRAWAL OF THE OFFER

Our Company and/or the Selling Shareholders, in consultation with the LM, reserve the right not to proceed with the Offer at any
time before the Offer Opening Date without assigning any reason thereof.

If our Company and/or the Selling Shareholders withdraw the Offer anytime after the Offer Opening Date but before the allotment
of Equity Shares, a public notice within 2 (two) working days of the Offer Closing Date, providing reasons for not proceeding with
the Offer shall be issued by our Company and/or the Selling Shareholders. The notice of withdrawal will be issued in the same
newspapers where the pre-offer advertisements have appeared and the Stock Exchange will also be informed promptly. The LM,
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through the Registrar to the Offer, will instruct the SCSBs to unblock the ASBA Accounts within 1 (one) working Day from the day
of receipt of such instruction.

If our Company and/or the Selling Shareholders withdraw the Offer after the Offer Closing Date and subsequently decides to
proceed with an Offer of the Equity Shares, our Company and/or the Selling Shareholders will have to file a fresh Draft Prospectus
with the stock exchange where the Equity Shares may be proposed to be listed.

Notwithstanding the foregoing, the Offer is subject to obtaining (i) the final listing and trading approvals of the Stock Exchange
with respect to the Equity Shares offered through the Prospectus, which our Company will apply for only after Allotment; and (ii)
the final RoC approval of the Prospectus.

UNDERWRITING

The Company, the selling Shareholders and the Lead Manager to the Offer hereby confirm that the Offer is 100% Underwritten by
Hem Securities Limited in the capacity of Underwriter to the Offer.

Pursuant to the terms of the Underwriting Agreement dated January 31, 2017 entered into by Company, the selling shareholders and
Underwriter- Hem Securities Limited, the obligations of the Underwriter are subject to certain conditions specified therein. The
Details of the Underwriting commitments are as under:

Hem Securities Limited
203, Jaipur Tower, M.I. Road, Jaipur, Rajasthan

Tel: 0141- 4051000 62}176’000: Efg;ty

Website: www.hemsecurities.com nares o - 1972.80 100%
. - - being offered at

Email: underwriter@hemsecurities.com 30/- each

Contact Person: Mr. Anil Bhargava

SEBI Regn. No. INM000010981
*Includes 3,36,000 Equity Shares of the Market Maker Reservation Portion which are to be subscribed by the Market Maker Hem
Finlease Private Limited in its OWN account in order to claim compliance with the requirements of Regulation 106 V (4) of the
SEBI (ICDR) Regulations, 2009, as amended.

As per Regulation 106P (2) of SEBI (ICDR) Regulations, the Lead Manager has agreed to underwrite to a minimum extent of 15 %
of the Offer out of its own account.

In the opinion of the Board of Directors of our Company, the resources of the above mentioned Underwriter are sufficient to enable
them to discharge their respective obligations in full.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS OFFER

Our Company and the Lead Manager has entered into Market Making Agreement dated January 31, 2017 with the following Market
Maker, to fulfill the obligations of Market Making for this Offer:

Hem Finlease Private Limited

203, Jaipur Tower, M.I. Road, Jaipur — 302 001, Rajasthan, India
+ 91 - 141 - 4051000, 5108133

hem@hemsecurities.com

www.hemsecurities.com

Mr. Anil Bhargava

INB231110033

11100

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, and its
amendments from time to time and the circulars issued by the NSE and SEBI regarding this matter from time to time.
Following is a summary of the key details pertaining to the Market Making arrangement:

51



©

Krishana Phoschem Limited OSTWAL

1)

2)

3)

4)

5)

6)

7)

8)

9)

10)
11)

12)

13)

The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the time in a day. The
same shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange in advance for
each and every black out period when the quotes are not being offered by the Market Maker(s).

The prices quoted by Market Maker shall be in compliance with the Market Maker Spread Requirements and other
particulars as specified or as per the requirements of SME Platform of NSE and SEBI from time to time.

The minimum depth of the quote shall be  1,00,000/-. However, the investors with holdings of value less than 1,00,000/-
shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that script provided that he sells
his entire holding in that script in one lot along with a declaration to the effect to the selling broker.

The Market Maker shall not sell in lots less than the minimum contract size allowed for trading on the SME Platform (in
this case currently the minimum trading lot size is 4000 equity shares; however the same may be changed by the SME
Platform of NSE from time to time).

After a period of three (3) months from the market making period, the Market Maker would be exempted to provide quote
if the Shares of Market Maker in our company reaches to 25% of Offer Size. Any Equity Shares allotted to Market Maker
under this Offer over and above 25% of Offer Size would not be taken in to consideration of computing the threshold of
25% of Offer Size. As soon as the Shares of Market Maker in our Company reduces to 24% of Offer Size, the Market
Maker will resume providing 2 way quotes.

There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his inventory
through market making process, NSE may intimate the same to SEBI after due verification.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes given by
him.

There would not be more than five Market Makers for a script at any point of time and the Market Makers may compete
with other Market Makers for better quotes to the investors.

On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will happen as per
the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the pre-open
call auction.

The Marker maker may also be present in the opening call auction, but there is no obligation on him to do so.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully from the
market — for instance due to system problems, any other problems. All controllable reasons require prior approval from the
Exchange, while force-majeure will be applicable for non controllable reasons. The decision of the Exchange for deciding
controllable and non-controllable reasons would be final

The Market Maker(s) shall have the right to terminate said arrangement by giving a six months notice or on mutually
acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market Maker(s) and
execute a fresh arrangement.

In case of termination of the above mentioned Market Making agreement prior to the completion of the compulsory Market
Making period, it shall be the responsibility of the Lead Manager to arrange for another Market Maker in replacement
during the term of the notice period being served by the Market Maker but prior to the date of releasing the existing Market
Maker from its duties in order to ensure compliance with the requirements of regulation 106 V of the SEBI (ICDR)
Regulations, 2009, as amended. Further our Company and the Lead Manager reserve the right to appoint other Market
Makers either as a replacement of the current Market Maker or as an additional Market Maker subject to the total number
of Designated Market Makers does not exceed five or as specified by the relevant laws and regulations applicable at that
particulars point of time. The Market Making Agreement is available for inspection at our office from 11.00 a.m. to 5.00
p.m. on working days.

Risk containment measures and monitoring for Market Makers: NSE SME Exchange will have all margins, which are

applicable on the NSE main board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special
Margins and Base Minimum Capital etc. NSE can impose any other margins as deemed necessary from time-to-time.
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14) Punitive Action in case of default by Market Makers: NSE SME Exchange will monitor the obligations on a real time
basis and punitive action will be initiated for any exceptions and/or non-compliances. Penalties / fines may be imposed by
the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular security as per the
specified guidelines. These penalties / fines will be set by the Exchange from time to time. The Exchange will impose a
penalty on the Market Maker in case he is not present in the market (offering two way quotes) for at least 75% of the time.
The nature of the penalty will be monetary as well as suspension in market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.

15) Price Band and Spreads: The price band shall be 20% and the market maker spread (difference between the sell and the
buy quote) shall be within 10% or as intimated by Exchange from time to time

16) Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for market
makers during market making process has been made applicable, based on the Offer size and as follows:

Upto 20 Crore 25% 24%
20to 50 Crore 20% 19%
50to 80 Crore 15% 14%

Above 80 Crore 12% 11%

17) All the above mentioned conditions and systems regarding the Market Making Arrangement are subject to change based on
changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of the Prospectus and after giving effect to this Offer, is set forth below:

Amount (Rs. in Lacs, except share data)

Sr. . Aggregate Aggregate Value
No. Particulars nominal Value at Offer Price
A Authorized Share Capital 2.500.00 )

2,50,00,000 Equity Shares having Face Value of Rs 10/- each
Issued, Subscribed & Paid-up Share Capital prior to the Offer

B 2,49,00,000 Equity Shares having Face Value of Rs.10/- each fully paid up 2490.00
before the Offer. i
Present Offer in terms of the Prospectus

C Offer for Sale of 65,76,000 Equity Shares having Face Value of Rs.10/- 657.60 1972.80

each with a premium of 20.00 per Equity Share.
Which Comprises

Reservation for Market Maker portion

I 3,36,000 Equity Shares of Rs. 10/- each at a premium of  20.00 per Equity 33.60 100.80
Share
Net Offer to the Public

Il.  62,40,000 Equity Shares of Rs.10/- each at a premium of  20.00 per Equity 624.00 1872.00
Share
of which
31,20,000 Equity Shares of Rs.10/- each at a premium of 20.00 per Equity
Share will be available for allocation for allotment to Retail Individual 312.00 936.00

Investors applying for a value of up to Rs. 2.00 Lacs
31,20,000 Equity Shares of Rs.10/- each at a premium of  20.00 per

Equity Share will be available for allocation for allotment to Other Investors 312.00 936.00
applying for a value of above Rs. 2.00 Lacs
D Issued, Subscribed and Paid up Equity Share capital after the Offer 2490.00

2,49,00,000 Equity Shares having Face Value of 10/- each
Securities Premium Account
E Before the Offer 826.50
After the Offer 826.50
*The offer of 65,76,000 Equity Shares in terms of Prospectus has been authorized pursuant to a resolution of our Board of
Directors dated December 14, 2016 and by special resolution passed under section 28 of the Companies Act, 2013 at the Extra
Ordinary General meeting of the members held on December 19, 2016

*The Offer for sale by Mahendra Kumar Ostwal, Pankaj Ostwal HUF, Praveen Ostwal HUF, Chunri Prints Pvt. Ltd, Paneri
Textiles Pvt. Ltd, Archid Products Pvt. Ltd, Mrs. Nitu Ostwal, Mrs. Ekta Jain, Mr. Pankaj Ostwal, Mahendra Kumar Ostwal HUF,
Seasons Agro Chem India Pvt. Ltd, Madhya Bharat Agro Products Limited, (““Promoter & Promoter Group Selling Shareholders™)
for 65,76,000 Equity Shares has been authorized by their respective undertakings/Board resolution dated December 12, 2016.
Class of Shares

Our Company has only one class of share capital i.e. Equity Shares of Rs.10/- each only. All Equity Shares issued are fully paid up.
Our Company does not have any outstanding convertible instruments as on the date of the Prospectus.

Details of changes in Authorized Share Capital of our Company:

Since the incorporation of our Company, the authorized share capital of our Company has been altered in the manner set forth
below:
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a)

b)

d)

€)

The initial authorised share capital of our Company was 5.00 Lakh divided into 50,000 Equity Shares of 10/- each. This
authorised capital was increased to  200.00 Lakh divided into 20,00,000 Equity Shares of 10/- each pursuant to a resolution
passed by our Shareholders in their extra-ordinary general meeting held on September 06, 2004.

The authorised capital of our Company of  200.00 Lakh divided into 20,00,000 Equity Shares of 10/- each was increased to
260.00 Lakh divided into 26,00,000 Equity Shares of  10/- each pursuant to a resolution passed by our Shareholders in their
extra-ordinary general meeting held on June 16, 2005.

The authorised capital of our Company of  260.00 Lakh divided into 26,00,000 Equity Shares of 10/- each was increased to
600.00 Lakh divided into 60,00,000 Equity Shares of  10/- each pursuant to a resolution passed by our Shareholders in their
extra-ordinary general meeting held on February 14, 2008.

The authorised capital of our Company of  600.00 Lakh divided into 60,00,000 Equity Shares of 10/- each was increased to
1200.00 Lakh divided into 1,20,00,000 Equity Shares of  10/- each pursuant to a resolution passed by our Shareholders in
their extra-ordinary general meeting held on March 21, 2011.

The authorised capital of our Company of  1200.00 Lakh divided into 1,20,00,000 Equity Shares of 10/- each was increased
to 2000.00 Lakh divided into 2,00,00,000 Equity Shares of ~ 10/- each pursuant to a resolution passed by our Shareholders in
their extra-ordinary general meeting held on December 26, 2011.

The authorised capital of our Company of  2000.00 Lakh divided into 2,00,00,000 Equity Shares of 10/- each was increased
to 2500.00 Lakh divided into 2,50,00,000 Equity Shares of ~ 10/- each pursuant to a resolution passed by our Shareholders in
their extra-ordinary general meeting held on August 04, 2014.

Notes to Capital Structure

1.

Equity Share Capital History of our Company:

(&) The history of the equity share capital and the securities premium account of our company are set out in the following
table:-

Subscription to

On Incorporation* 50,000 10 10 Cash MOA® 50,000 5,00,000 Nil
September 11, 2004  19,40,000 10 10  Cash Further 1990000  1,99,00,000 Nil
Allotment
September 26,2006  6,10,000 10 10  Cash  Creferential g 50000 2,60,00,000 Nil
Allotment
March 31, 2008 11,00000 10 10  cash  -referential 5060000 3,70,00,000 Nil
Allotment
October 31, 2008 1200000 10 10  cash  -referential 460000  4,90,00,000 Nil
Allotment
March 28, 2009 850000 10 10  Cash  Freferential o 55000 5,75,00,000 Nil
Allotment
October 10, 2009 250000 10 10  Cash  ererential 6500000  6,00,00,000 Nil
Allotment
September 30,2011 60,0000 10 10  Cash L referential 4 5000,000 12,00,00,000 Nil
Allotment
Bonus issue in
December 27, 2011~ 60,00,000 10 - - the ratio of  1,80,00,000  18,00,00,000 Nil

1:2™

November 17,2014  30,00,000 10 20 Cash Preferential 2,10,00,000 21,00,00,000  3,00,00,000
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Allotment®

Preferential

October 05, 2016 39,00,000 10 23.50 Cash Allotment®?

2,49,00,000 24,90,00,000

8,26,50,000

* The Shares was allotted to Initial Subscriber to Memorandum of Association on July 21, 2004.
~ Bonus issue of 60,00,000 equity shares in the ratio of 1:2 dated December 27, 2011 has been issued by Capitalization of Reserve

& Surplus of the Company.
All the above mentioned shares are fully paid up since the date of allotment.

Notes:

1. Initial Subscribers to the Memorandum of Association subscribed 50,000 Equity Shares of Face Value of Rs. 10/- each,

details of which are given below:

1. Mr. Roop Lal Patel 20,000
2. Mrs. Leela Patel 2,500
3. Mr. Jitendra Patel 2,000
4, Mr. Vinod Paliwal 2,500
5. Mrs. Geeta Paliwal 20,000
6. Mr. Narendra Paliwal 2,000
7. Mr. Dilip Kumar Gadia 1,000
Total 50,000
(ii) Eurther allotment of 19,40,000 Equity Shares of Face Value of Rs. 10/- each fully paid:
1. Mr. Roop Lal Patel 7,71,500
2. Mrs. Leela Patel 2,25,000
3. Mr. Jitendra Patel 67,500
4. Mr. Roshan Patel 80,000
5. Mrs. Geeta Paliwal 2,76,000
6. Mr. Pushkar Patel 40,000
7. Mr. Madhav Lal Suthar 2,12,500
8. Mrs. Shilpi Chauhan 1,47,500
9. Mr. Doulat Ram Patel 80,000
10. Mr. Vardhi Chand 40,000
Total 19,40,000

(iii) Preferential allotment of 6,10,000 Equity Shares of Face Value of Rs. 10/- each fully paid:

1. Mrs. Geeta Paliwal 2,45,000
2. Mr. Shailendra Garg 1,15,000
3. Mrs. Deepa Paliwal 60,000
4. Mr. Kamlesh Goyal 40,000
5. Mr. Anil Garg 50,000
6. Mrs. Pooja Goyal 25,000
7. Mrs. Chanda Goyal 35,000
8. Mr. Manoj Garg 20,000
9. Mr. Praveen Garg 20,000
Total 6,10,000
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(iv) Preferential allotment of 11,00,000 Equity Shares of Face Value of Rs. 10/- each fully paid

1. Chunri Prints Private Limited 5,30,000
2. Paneri Textiles Pvt. Ltd. 4,00,000
3. Seasons Agro Chem India Pvt. Ltd. 1,70,000

Total 11,00,000

(v) Preferential allotment of 12,00,000 Equity Shares of Face Value of Rs. 10/- each fully paid

1. Mr. Shailendra Garg 3,00,000
2. Mrs. Sonali Garg 1,50,000
3. Mr. Mahendra Garg 1,50,000
4. Madhya Bharat Agro Products Ltd. 6,00,000

Total 12,00,000

(vi) Preferential allotment of 8,50,000 Equity Shares of Face Value of Rs. 10/- each fully paid at Issue Price of Rs. 10

1. M/s Gauri Silk Mills (Prop. Navratan Jain) 35,000
2. Mr. Kamlesh Jain 16,000
3. Mr. Kanti Sumra 15,000
4, Mr. Mukesh Bafna 15,000
5. M/s Nirmal D Shah (HUF) 14,000
6. M/s Renuka Textiles (Prop. Akilesh Jain) 1,25,000
7. M/s Saroj Saree (Prop. Kusum R Jain) 1,50,000
8. M/s Shri Ram Traders (Prop. M/s Suresh Jain HUF) 75,000
9. Chunri Prints Pvt. Ltd. 1,05,000
10. Paneri Textiles Pvt. Ltd. 55,000
11. M/s Ronak Silk Mills (Prop. Lokesh Mathur) 1,00,000
12. M/s Shailesh Fabrics (Prop. M/s Raj Kumar Mathur HUF) 50,000
13. Mr. Surendra Kumar Maro 10,000
14. Mr. Sunder lal Gokharu 20,000
15. M/s Sunder Lal Gokharu HUF 20,000
16. Mr. Balchand Shah 20,000
17. Mr. Bhanwar Lal Sipani 25,000
Total 8,50,000

(vii)_Preferential allotment of 2,50,000 Equity Shares of Face Value of Rs. 10/- each fully paid at Issue Price of Rs. 10

1. Mr. Basant Patwa 250,000

Total 2,50,000

(viii)  Preferential allotment of 60,00,000 Equity Shares of Face Value of Rs. 10/- each fully paid at Issue Price of Rs. 10

1. Archid Products Pvt. Ltd. 11,81,000
2. Chunri Prints Pvt. Ltd. 6,13,000
3. Paneri Textiles Pvt. Ltd. 5,49,500
4. Seasons Agro Chem India Pvt. Ltd. 9,44,000
5. Shubhlaxmi Texfeb Pvt. Ltd. 5,10,000
6. Suswani Textiles Pvt. Ltd. 3,38,000
7. Swastik Clothtex Pvt. Ltd. 9,60,000
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8. Vesta Tex Pvt. Ltd. 6,42,500
9. Visualize Tradecom Pvt. Ltd. 2,62,000
Total 60,00,000

(ix) Bonus allotment of 60,00,000 Equity Shares of Face Value of Rs. 10/- each fully paid in the ration 1:2 i.e.1 Bonus Equity
Shares for every 2 Equity Shares held

1. Mr. Pankaj Ostwal 1,60,000
2. Mrs. Ekta Jain 1,60,000
3. Mr. Praveen Ostwal 1,60,000
4. Mrs. Nitu Ostwal 1,57,500
5. M/s Pankaj Ostwal HUF 1,00,000
6. M/s Praveen Ostwal HUF 1,00,000
7. M/s M.K. Ostwal HUF 1,27,500
8. Seasons Agro Chem India Pvt. Ltd. 13,37,000
9. Madhya Bharat Agro Products Ltd. 6,15,000
10. Vesta Tex Pvt. Ltd 3,21,250
11. Archid Products Pvt. Ltd. 5,90,500
12. Chunri Prints Pvt. Ltd. 3,06,500
13. Paneri Textile Pvt. Ltd. 2,74,750
14. Swastik Cothtex Pvt. Ltd. 4,80,000
15. Mr. Basant Patwa 1,90,000
16. Mrs. Sudha Patwa 65,000
17. Shublaxmi Texfeb Pvt. Ltd. 2,55,000
18. Mr. Shailendra Garg 1,50,000
19. Mrs. Sonali Garg 75,000
20. Mr. Mahendra Garg 75,000
21. Suswani Textile Pvt. Ltd. 1,69,000
22. Visualize Tradecom Pvt. Ltd. 1,31,000
Total 60,00,000

(x)  Preferential allotment of 30,00,000 Equity Shares of Face Value of Rs. 10/- each fully paid at Issue Price of Rs. 20
(including Securities premium of Rs. 10/- each)

1. Ostvv_al P_ho_schem (India) Ltd. (Formerly Known as Tedco 30,00,000
Granite Limited)
Total 30,00,000

(xi) Preferential allotment of 39,00,000 Equity Shares of Face Value of Rs. 10/- each fully paid at Issue Price of Rs. 23.50
(including Securities premium of Rs. 13.50/- each)

1. Ostwal P.ho.schem (India) Ltd. (Formerly Known as Tedco 39,00,000
Granite Limited)
Total 39,00,000

b) As on the date of the Prospectus, our Company does not have any preference share capital.

2. Issue of Equity Shares for consideration other than cash

Save and Except as set out below we have not issued any Equity Shares for consideration other than cash:
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December 60,00,000 10 NIL Bonus Issue of Expansionof Mr. Pankaj Ostwal 160000
27,2011 equity shares in Capital Mrs. Ekta Jain 160000
the ratio of 1:2 b¥ Mr. Praveen Ostwal 160000
\c,\;?)%taliz ation gf Mrs. Nitu Qstwal 157500
Reserves & M/s Pankaj Ostwal HUF 100000
Surplus of 600 M/s Praveen Ostwal HUF 100000
Lakh* M/s M.K. Ostwal HUF 127500
Seasons Agro Chem India Pvt. 1337000
Ltd.
Madhya Bharat Agro Products 615000
Ltd.
Vesta Tex Pvt. Ltd 321250
Archid Products Pvt. Ltd. 590500
Chunri Prints Pvt. Ltd. 306500
Paneri Textile Pvt. Ltd. 274750
Swastik Cothtex Pvt. Ltd. 480000
Mr. Basant Patwa 190000
Mrs. Sudha Patwa 65000
Shublaxmi Texfeb Pvt. Ltd. 255000
Mr. Shailendra Garg 150000
Mrs. Sonali Garg 75000
Mr. Mahendra Garg 75000
Suswani Textile Pvt. Ltd. 169000
Visualize Tradecom Pvt. Ltd. 131000

*Above allotment of shares have been made out of Reserves & Surplus available for distribution to shareholders and no part of
revaluation reserve has been utilized for the purpose.

3. Details of Allotment made in the last two years preceding the date of the Prospectus:

Except as mentioned in point 1 (a) (xi) above, we have not issued any Equity Shares in the last two years preceding the date of the
Prospectus

4. No Equity Shares have been allotted pursuant to any scheme approved under Section 391-394 of the Companies Act, 1956.

5. We have revalued our assets since inception for details of the revaluation of assets refer chapter titled “History and certain
Corporate Matters” beginning on page 122 of the Prospectus. However, we have not issued any Equity Shares (including bonus
shares) by capitalizing any revaluation reserves.

6. Except as mentioned below, no Equity Shares have been issued which may at price below the Offer Price within last one year
from the date of the Prospectus.

October 05, Ostwal Phoschem (India) 39,00,000 10 . Preferential Promoter
2016 Ltd. (Formerly Known as Allotment
Tedco Granite Limited)

59



©

Krishana Phoschem Limited OSTWAL

7. Capital Build up in respect of shareholding of our Promoters:

As on date of the Prospectus, our promoters Mr. Praveen Ostwal, Seasons Agro Chem India Pvt. Ltd., Ostwal Phoschem (India) Ltd
(formerly Known as Tedco Granite limited) hold 6,78,500, 23,87,500 & 97,66,500 Equity Shares respectively of our Company.
None of the Equity Shares held by our Promoters are subject to any pledge.

Acquisition of Shares

June 06, 2007 by way of Transfer® 75,000 10 10 0.30 0.30 3Years Own fund
?gﬁ’mber 02, ﬁ;%;?té‘f’r}‘r’;nss?:ﬁ? 2,45,000 10 10 0.98 098  3Years Own fund
ZDSinmber 21, Bonus Issue 1,60,000 10 -- 0.64 0.64 3 Years --

Sg{gber 15 ﬁ‘;w;;'g?r}f;ni?:ﬁ 1,98,500 10 17 0.80 0.80  3Years Own fund

Total (A

6,78,500

Acquisition of Shares  1,06,500 0.43 0.43 3 Years
June 06,2007y way of Transfer™ 1453500 O 10 584 584 - _ ownfund
%%rgh 31, Allotment 1,70,000 10 10 0.68 0.68 ~  Ownfund
September 30, 113,500 0.46 046 3 Years
2011 Allotment 8.30.500 10 10 334 334 1vears OWnfund
December 27 Bons 11.27.250 0 453 453 OFS* B
2011 2.09.750 0.84 084 1 Years
Sg;%ber 15, Transfer (4,53,500) 10 17 182 -1.82 1 Years -
g’c'ﬁrgh 24, Transfer® (11,70,0000 10 20 470  -470 1 Years -
Total iBi 23.87.500
g'gl"fmber 17, Allotment 30,00,000 10 20 1205 1205 3Years Own fund
%alrgh 24, ﬁgj’;}%‘;?&?ﬂ% 12,01,500 10 20 483 483  3Years Own fund
pareh 30, Qﬁ;;‘;';ﬁ:;‘;;g?{ﬁ% 7,65,000 10 22 307 307 1Years Ownfund
Sogust 12 @C\‘I‘V‘;';';'fo%zangﬁf) 9,00,000 10 23 361 361 1Years Ownfund
zogigber 05, Allotment 39.00,000 10 235 1566 1566 1Years Own fund
Total (C) 97.66,500

*11,27,250 Shares of Seasons Agro Chem India Pvt. Ltd are offered in this Public Offer vide authorization letter/Board Resolution
dated December 12, 2016.
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(i) Details of Acquisition of Share by Mr. Praveen Ostwal dated October 06, 2007

1 06.06.2007 Kamlesh Goyal 20000 Praveen Ostwal

2 06.06.2007 Manoj Kumar Garg 20000 Praveen Ostwal

3 06.06.2007 Chanda Goyal 35000 Praveen Ostwal
Total 75000

(ii) Details of Acquisition of Share by Mr. Praveen Ostwal dated December 02, 2011

1 02.12.2011 M/s B.G. Creation 37500 Praveen Ostwal
(Prop. Ranjan Giri)

2. 02.12.2011 M/s Akilesh Textile 45000 Praveen Ostwal
(Prop. Akilesh Jain)

3. 02.12.2011 M/s Pushpa Fabrics 37500 Praveen Ostwal
(Prop. Santosh Suresh
Jain

4, 02.12.2011 M/s Shriram Traders 50000 Praveen Ostwal
(Prop. M/s Suresh Jain
HUF)

5. 02.12.2011 M/s Saroj Saree (Prop. 50000 Praveen Ostwal
Kusum R Jain)

6. 02.12.2011 M/s Renuka Textile 25000 Praveen Ostwal
(Prop. Akliesh Jain)
Total 245000

(iii) Details of Acquisition of Share by Mr. Praveen Ostwal dated October 15, 2013

1 15.10.2013 Seasons Agro Chem India 198500 Praveen Ostwal
Pvt. Ltd.
Total 198500

(iv) Details of Acquisition of Share by Seasons Agro Chem India Pvt. Ltd. dated June 06, 2007

1 06.06.2007 Naresh chand Garg 2,60,000 Seasons Agro Chem India Pvt. Ltd.

2. 06.06.2007 Sonali Garg 2,63,000 Seasons Agro Chem India Pvt. Ltd

3. 06.06.2007 Mahendra Kumar 2,50,000 Seasons Agro Chem India Pvt. Ltd
Garg

4. 06.06.2007 Anil Kumar Garg 40,000 Seasons Agro Chem India Pvt. Ltd

5. 06.06.2007 Shailendra Garg 3,37,000 Seasons Agro Chem India Pvt. Ltd

6. 06.06.2007 Geeta Paliwal 4,10,000 Seasons Agro Chem India Pvt. Ltd
Total 15,60,000

(v) Details of Transfer of Seasons Agro Chem India Pvt. Ltd dated October 15, 2013

1 15.10.2013 Seasons Agro Chem 198500 Praveen Ostwal
India Pvt. Ltd.

2. 15.10.2013 Seasons Agro Chem 170000 M/s M.K. Ostwal HUF
India Pvt. Ltd.

3. 15.10.2013 Seasons Agro Chem 85000 Mahendra Kumar Ostwal
India Pvt. Ltd.
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Total 453500

(vi) Details of Transfer of Seasons Agro Chem India Pvt. Ltd dated March 24, 2015

1 24.03.2015 Seasons Agro Chem India 11,70,000 Ostwal Phoschem India Ltd.
Private Limited
Total 11,70,000

(vii) Details of Acquisition of Share by Ostwal Phoschem India Ltd. dated March 24, 2015

1 24.03.2015 Seasons Agro Chem India Private 11,70,000 Ostwal Phoschem
Limited India Ltd.
2 24.03.2015 Chunri Prints Private Limited 31,500 Ostwal Phoschem
India Ltd.
Total 12,01,500

(viii) Details of Acquisition of Share by Ostwal Phoschem India Ltd. dated March 30, 2016

1 30.03.2016 Basant Patwa 5,70,000 Ostwal Phoschem India Ltd.
2. 30.03.2016 Sudha Patwa 1,95,000 Ostwal Phoschem India Ltd.
Total 7,65,000

(ix) Details of Acquisition of Share by Ostwal Phoschem India Ltd. dated August 12, 2016

1 12.08.2016 Sonali Garg 2,25,000 Ostwal Phoschem India Ltd.

2. 12.08.2016 Shailendra Garg 4,50,000 Ostwal Phoschem India Ltd.

3. 12.08.2016 Mahendra Garg 2,25,000 Ostwal Phoschem India Ltd
Total 9,00,000

7. The average cost of acquisition of or subscription to Equity Shares by our Promoter is set forth in the table below:

Mr. Praveen Ostwal 6,78,500 9.69
Seasons Agro Chem India Private Limited 23,87,500 4.40
Ostwal Phoschem (India) Ltd. 97,66,500 21.83

*Average cost of acquisition is calculated on the basis of face value of equity shares of Rs. 10/- each.

8. Except as provided below there are no Equity Shares purchased/acquired or sold by our Promoters, Promoter Group and/or by our
Directors and their immediate relatives within six months immediately preceding the date of filing of the Prospectus.

August 12 Acquisition Ostwal
3016 ' 9,00,000 10 23 b 9I'ransfer Cash Phoschem Promoter
y (India) Ltd
. Ostwal
OcttzngigOS, 39,00,000 10 235 l;rj:‘g:;n;:]?l Cash Phoschem Promoter
(India) Ltd.

*The maximum and minimum price at which the aforesaid transaction was made is Rs. 23.50/- and Rs. 23/- per Equity Share
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9. Details of the Pre and Post Offer Shareholding of our Promoter and Promoter Group as on the date of the Prospectus is
as below:-

Promoter
1. Praveen Ostwal 6,78,500 2.73 6,78,500 2.73
2. Seasons Agro Chem India Private Ltd. 23,87,500 9.59 12,60,250 5.06
3. Ostwal Phoschem (India) Limited 97,66,500 39.22 97,66,500 39.22
TOTAL (A) 1,28,32,500 51.54 1,17,05,250 47.01
Promoter Group
4 Pankaj Ostwal 5,40,000 217 5000 0.02
5. Nitu Ostwal 4,72,500 1.90 2500 0.01
6. Ekta Jain 4,80,000 1.93 5000 0.02
7 Madhya Bharat Agro Products Ltd. 17,85,000 7.17 -- --
8 Chunri Prints Pvt. Ltd. 8,88,000 3.57 5,88,000 2.36
9. Paneri Textiles Private Limited 8,24,250 3.31 5,24,250 211
10. M/s Mahendra Kumar Ostwal HUF 5,52,500 2.22 2500 0.01
11. M/s Pankaj Ostwal HUF. 3,00,000 1.20 5000 0.02
12. M/s Praveen Ostwal HUF 3,00,000 1.20 5000 0.02
13. Mahendra Kumar Ostwal 85,000 0.34 5000 0.02
14.  Archid Products Pvt. Ltd. 17,71,500 7.11 14,07,750 5.65
TOTAL (B) 79,98,750 32.12 25,50,000 10.24
GRAND TOTAL (A+B) 2,08,31,250 83.66 1,42,55,250 57.25

10. Details of Promoter’s Contribution locked in for three years:

Ostwal Phoschem (India) Limited

Preferential

17.11.2014 17.11.2014 30,00,000 10 20 12.05 12.05 3 Years
Allotment

24032015 24032015  Acquisition by 12,01,500 10 20 4.83 4.83 3 Years
Transfer

Sub Total 42,01,500 16.87 16.87

Praveen Ostwal

06.06.2007 06.062007  Acquisition by 75000 10 10 0.30 0.30 3Years
Transfer

02.12.2011 02.12.2011 AC‘#::Z‘%‘; by 245,000 10 10 0.98 0.98 3Years

27.12.2011 27.12.2011 Bonus 1,60,000 10 - 0.64 0.64 3 Years

15102013 15102013  /\cauisition by 1,98,500 10 17 0.80 0.80 3 Years
Transfer

Sub Total 6,78,500 272 272

Seasons Agro Chem India Pvt. Ltd.

06.06.2007  06.06.2007 AC‘J;;S;‘%’; by 1,06,500 10 10 0.43 0.43 3 Years

30.09.2011  30.09.2011 Allotment 1,13,500 10 10 0.46 0.46 3 Years
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Sub Total 2,20,000 0.88 0.88

The minimum Promoter’s contribution has been brought in to the extent of not less than the specified minimum lot and from
persons defined as “promoter” under the SEBI ICDR Regulations. All Equity Shares, which are being locked in are not ineligible
for computation of Minimum Promoters Contribution as per Regulation 33 of the SEBI ICDR Regulations and are being locked in
for 3 years as per Regulation 36(a) of the SEBI ICDR Regulations i.e. for a period of three years from the date of allotment of
Equity Shares in this Offer.

No Equity Shares proposed to be locked-in as Minimum Promoters Contribution have been issued out of revaluation reserve or for
consideration other than cash and revaluation of assets or capitalization of intangible assets, involved in such transactions.

The entire pre-Offer shareholding of the Promoters, other than the Minimum Promoters contribution which is locked in for three
years and shares offered in Offer for sale, shall be locked in for a period of one year from the date of allotment in this Offer.

Our Promoter and Promoters Company Mr. Praveen Ostwal, Seasons Agro Chem India Pvt. Ltd. and Ostwal Phoschem (India)
Limited have, by a written undertaking, consented to have 51,00,000 Equity Shares held by them respectively to be locked in as
Minimum Promoters Contribution for a period of three years from the date of allotment in this Offer and will not be disposed / sold
/ transferred by the promoters during the period starting from the date of filing this Prospectus with SME Platform of NSE till the
date of commencement of lock-in period as stated in this Prospectus. The Equity Shares under the Promoters contribution will
constitute 20.48 % of our post-Offer paid up share capital.

Our Promoters have also consented that the Promoters contribution under Regulation 32 of the SEBI ICDR Regulations will not be
less than 20% of the post Offer paid up capital of our Company.

Eligibility of Share for “Minimum Promoters Contribution in terms of clauses of Regulation 33 (1) of SEBI (ICDR)
Regulations, 2009

33(1) (3 ()

Specified securities acquired during the preceding three
years, if they are acquired for consideration other than cash
and revaluation of assets or capitalization of intangible
assets is involved in such transaction

The Minimum Promoter’s contribution does not
consist of such Equity Shares which have been
acquired for consideration other than cash and
revaluation of assets or capitalization of
intangible assets. Hence Eligible

33 (1) (a) (i)

Specified securities acquired during the preceding three
years, resulting from a bonus issue by utilization of
revaluation reserves or unrealized profits of the issuer or
from bonus issue against Equity Shares which are ineligible
for minimum promoters’ contribution

The minimum Promoter’s contribution does not
consist of such Equity Shares._Hence Eligible

33 (1) (b) Specified securities acquired by promoters during the The minimum Promoter’s contribution does not
preceding one year at a price lower than the price at which consist of such Equity Shares. Hence Eligible.
specified securities are being offered to public in the initial
public offer

33 (1) (¢) Specified securities allotted to promoters during the The minimum Promoter’s contribution does not
preceding one year at a price less than the issue price, consist of such Equity Shares. Hence Eligible.
against funds brought in by them during that period, in case
of an issuer formed by conversion of one or more
partnership firms, where the partners of the erstwhile
partnership firms are the promoters of the issuer and there is
no change in the management: Provided that specified
securities, allotted to promoters against capital existing in
such firms for a period of more than one year on a
continuous basis, shall be eligible

33 (1) (d) Specified securities pledged with any creditor. Our Promoter’s has not Pledged any shares with
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Eligibility Status of Equity Shares forming
part of Promoter’s Contribution
any creditors. Accordingly, the minimum
Promoter’s contribution does not consist of such
Equity Shares. Hence Eligible.

Reg. No. Promoters’ Minimum Contribution Conditions

Details of Share Capital Locked In For One Year

In terms of Regulation 36(b) and 37 of the SEBI ICDR Regulations, in addition to the Minimum Promoters contribution which is
locked in for 3 (three) years, as specified above, the entire pre-Offer equity share capital held by promoters and entire pre-Offer
capital held by persons other than promoters of our Company i.e. Promoter Group Entities and public shareholders, except the
shares offered for sale through the Issue constituting 1,32,24,000 Equity Shares shall be locked in for a period of 1 (one) year from
the date of allotment of Equity Shares in this Offer.

The Equity Shares which are subject to lock-in shall carry inscription ‘non-transferable’ along with the duration of specified non-
transferable period mentioned in the face of the security certificate. The shares which are in dematerialized form, if any, shall be
locked-in by the respective depositories. The details of lock-in of the Equity Shares shall also be provided to the Designated Stock
Exchange before the listing of the Equity Shares.

Other requirements in respect of lock-in:

a) In terms of Regulation 39 of the SEBI ICDR Regulations, the locked in Equity Shares held by the Promoters, as specified
above, can be pledged with any scheduled commercial bank or public financial institution as collateral security for loan granted
by such bank or institution provided that the pledge of Equity Shares is one of the terms of the sanction of the loan. Provided
that securities locked in as minimum promoter contribution may be pledged only if, in addition to fulfilling the above
requirements, the loan has been granted by such bank or institution, for the purpose of financing one or more of the objects of
the Offer.

b) In terms of Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by persons other than the Promoters prior to
the Offer may be transferred to any other person holding the Equity Shares which are locked in as per Regulation 36 or 37 of
the SEBI ICDR Regulations, subject to continuation of the lock-in in the hands of the transferees for the remaining period and
compliance with the SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as applicable.

Further in terms of Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by the Promoters may be transferred to
and amongst the Promoter Group or to new promoters or persons in control of the company subject to continuation of the lock-in in
the hands of the transferees for the remaining period and compliance with SEBI (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011, as applicable.
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11. Our Shareholding Pattern

The table below represents the shareholding pattern of our Company in accordance with Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as on the date of the Prospectus:

| — Summery of Shareholding Pattern:-

VIl =

| 1 1 v \% Vi VA4V VI IX X XI=VIH+X X1 X1 XV
Promoter &

(A)  Promoter 14 2,08,31,250 - - 2,08,31,250 83.66 2,08,31,250 - 2,08,31,250 83.66 - 83.66 - - 2,08,31,250
Group

(B)  Public 5 40,68,750 - - 40,68,750 16.34 40,68,750 -  40,68,750 16.34 - 16.34 - - 40,68,750
Non Promoter-

© Non Public ) ) ) ) ) i ) ) ) ) i ) ) i i
Shares

(1) underlying DRs ~ ~ ) ) ) ) i ) ) ) ) i ) ) i i
Shares held by

(€2) Emp. Trusts ) ) ) ) ) i ) ) ) ) i ) ) i i

Total 19 2,49,00,000 - - 2,49,00,000 100.00 2,49,00,000 - 2,49,00,000 100.00 - 100.00 - - 2,49,00,000

*As on date of this Prospectus 1 Equity share holds 1 vote.
" We have only one class of Equity Shares of face value of Rs. 10/- each.
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12. The Top Ten Shareholders of our Company and their Shareholding is set forth below:-
As on the date of the Prospectus, our Company has 19 (Nineteen) shareholders.

a) Our top ten shareholders as on the date of filing of the Prospectus are as follow:

1. Ostwal Phoschem (India) Limited 97,66,500 39.22
2. Seasons Agro Chem India Pvt. Ltd. 23,87,500 9.59
3. Madhya Bharat Agro Products Ltd. 17,85,000 7.17
4, Archid Products Pvt. Ltd. 17,71,500 7.11
5. Swastik Clothtex Pvt. Ltd. 14,40,000 5.78
6. Vesta Tex Pvt. Ltd 9,63,750 3.87
7. Chunri Prints Pvt. Ltd. 8,88,000 3.57
8. Paneri Textile Pvt. Ltd. 8,24,250 3.31
9. Shubhlaxmi Tex Fab Pvt. Ltd. 7,65,000 3.07
10. Praveen Ostwal 6,78,500 2.72

Total 2,12,70,000 85.42

b) Our top ten shareholders 10 days prior filing of the Prospectus are as follows:

1. Ostwal Phoschem (India) Limited 97,66,500 39.22
2. Seasons Agro Chem India Pvt. Ltd. 23,87,500 9.59
3. Madhya Bharat Agro Products Ltd. 17,85,000 7.17
4, Archid Products Pvt. Ltd. 17,71,500 7.11
5. Swastik Clothtex Pvt. Ltd. 14,40,000 5.78
6. Vesta Tex Pvt. Ltd 9,63,750 3.87
7. Chunri Prints Pvt. Ltd. 8,88,000 3.57
8. Paneri Textile Pvt. Ltd. 8,24,250 3.31
9. Shubhlaxmi Tex Fab Pvt. Ltd. 7,65,000 3.07
10. Praveen Ostwal 6,78,500 2.72

Total 2,12,70,000 85.42

¢) *Details of top ten shareholders of our Company two years prior to the date of filing of the Prospectus are as follows:

1. Seasons Agro Chem India Pvt. Ltd. 35,57,500 16.94
2. Ostwal Phoschem India Ltd. 30,00,000 14.29
3. Madhya Bharat Agro Products Ltd. 17,85,000 8.50
4, Archid Products Pvt. Ltd. 17,71,500 8.44
5. Swastik Clothtex Pvt. Itd. 14,40,000 6.86
6. Vesta Tex Prints Pvt. Ltd. 9,63,750 4.59
7. Chunri Prints Pvt. Ltd. 9,19,500 4.38
8. Paneri textiles Pvt. Itd. 8,24,250 3.93
9. Shubhlaxmi Tex Fab Pvt. Itd. 7,65,000 3.64
10. Praveen Ostwal 6,78,500 3.23

Total 1,57,05,000 74.76

*Details of shares held on November 30, 2014 and Percentage held has been calculated based on the paid up capital of our
company as on November 30, 2014
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13. Except as disclosed below, none of our public shareholders are holding more than 1% of the pre —offer share capital of our

company.
1. Vesta Tex Pvt. Ltd. 9,63,750 3.87 9,63,750 3.87
2. Shubhlaxmi Tex Fab Pvt Ltd 7,65,000 3.07 7,65,000 3.07
3. Suswani Textiles Pvt. Ltd. 5,07,000 2.04 5,07,000 2.04
4, Swastik Clothtex Pvt. Ltd. 14,40,000 5.78 14,40,000 5.78
5. Visualize Tradecom Pvt. Ltd. 3,93,000 1.58 3,93,000 1.58

TOTAL (C) 40,68,750 16.34 40,68,750 16.34

14. Except as provided below, no subscription to or sale or purchase of the securities of our Company within three years preceding
the date of filing of the Prospectus by our Promoters or Directors or Promoter Group which in aggregate equals to or is greater
than 1% of the pre- Offer share capital of our Company.

17.11.2014 Promoter 30,00,000 Subscribed
24.03.2015 Promoter 11,70,000 -- Acquired
1 Ostwal Phoschem  24.03.2015 Promoter 31,500 -- Acquired
' (India) Ltd. 30.03.2016 Promoter 7,65,000 -- Acquired
12.08.2016 Promoter 9,00,000 - Acquired
05.10.2016 Promoter 39,00,000 -- Subscribed
2. Seasons Agro Chem 24.03.2015 Promoter (11,70,000) Transfer

India Pvt. Ltd.

15. None of our Directors or Key Managerial Personnel hold any Equity Shares other than as set out below:

Mr. Praveen Ostwal Chairman & Managing Director 6,78,500

16. None of our Promoters, Promoter Group, Directors and their relatives has entered into any financing arrangement or financed
the purchase of the Equity Shares of our Company by any other person during the period of six months immediately preceding
the date of filing of the Prospectus.

17. Neither, we nor our Promoters, Directors, Selling Shareholders and the Lead Manager to this Offer have entered into any
buyback and / or standby arrangements and / or similar arrangements for the purchase of our Equity Shares from any person.

18. As on the date of filing of the Prospectus, there are no outstanding warrants, options or rights to convert debentures, loans or
other instruments which would entitle Promoters or any shareholders or any other person, any option to acquire our Equity
Shares after this Initial Public Offer.

19. As on the date of the Prospectus, the entire Issued Share Capital, Subscribed and Paid up Share Capital of our Company is
fully paid up.

20. Our Company has not raised any bridge loan against the proceeds of the Offer.

21. Since the entire Offer price per share is being called up on application, all the successful applicants will be allotted fully paid-
up shares.

22. As on the date of the Prospectus, none of the shares held by our Promoters / Promoters Group are subject to any pledge.
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23. The Lead Manager i.e. Hem Securities Ltd. and their associates do not hold any Equity Shares in our Company as on the date
of filing of the Prospectus.

24. We here by confirm that there will be no further issue of capital whether by way of issue of bonus shares, preferential
allotment, rights issue or in any other manner during the period commencing from the date of the Prospectus until the Equity
Shares offered have been listed or application moneys refunded on account of failure of Offer.

25. Our Company does not presently intend or propose to alter its capital structure for a period of six months from the date of
opening of the Offer, by way of split or consolidation of the denomination of Equity Shares or further issue of Equity Shares
(including issue of securities convertible into or exchangeable, directly or indirectly for Equity Shares) whether preferential or
otherwise. This is except if we enter into acquisition or joint ventures or make investments, in which case we may consider
raising additional capital to fund such activity or use Equity Shares as a currency for acquisition or participation in such joint
ventures or investments

26. None of our Equity Shares have been issued out of revaluation reserve created out of revaluation of assets.

27. An over-subscription to the extent of 1% of the total Offer can be retained for the purpose of rounding off to the nearest
integer during finalizing the allotment, subject to minimum allotment, which is the minimum application size in this Offer.
Consequently, the actual allotment may go up by a maximum of 1% of the Offer. In such an event, the Equity Shares held by
the Promoter is used for allotment and lock- in for three years shall be suitably increased; so as to ensure that 20% of the post
Offer paid-up capital is locked in.

28. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of the other
categories or a combination of categories at the discretion of our Company in consultation with the LM and Designated Stock
Exchange i.e. NSE. Such inter-se spill over, if any, would be affected in accordance with applicable laws, rules, regulations
and guidelines.

29. In case of over-subscription in all categories the allocation in the Offer shall be as per the requirements of Regulation 43 (4) of
SEBI (ICDR) Regulations, 2009 and its amendments from time to time.

30. The unsubscribed portion in any reserved category (if any) may be added to any other reserved category.

31. The unsubscribed portion if any, after such inter se adjustments among the reserved categories shall be added back to the net
offer to the public portion.

32. Atany given point of time there shall be only one denomination of the Equity Shares, unless otherwise permitted by law.

33. Our Company shall comply with such disclosure and accounting norms as may be specified by NSE, SEBI and other
regulatory authorities from time to time.

34. As on the date of the Prospectus, Our Company has not issued any equity shares under any employee stock option scheme and
we do not have any Employees Stock Option Scheme / Employees Stock Purchase Scheme.

35. There are no Equity Shares against which depository receipts have been issued.

36. Other than the Equity Shares, there is no other class of securities issued by our Company as on date of filing of the Prospectus.

37. We have 19 (Nineteen) Shareholders as on the date of filing of the Prospectus.

38. There are no safety net arrangements for this Public Offer.

39. Our Promoters and Promoter Group will not participate in this Offer except for the sale of Equity Shares offered by them for
sale in the Offer.

40. This Offer is being made through Fixed Price method.

41. Except as disclosed in the Prospectus, our Company has not made any public issue or rights issue of any kind or class of

securities since its incorporation to the date of the Prospectus.
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42. No person connected with the Offer shall offer any incentive, whether direct or indirect, in the nature of discount, commission,
and allowance, or otherwise, whether in cash, kind, services or otherwise, to any Applicant.

43. We shall ensure that transactions in Equity Shares by the Promoters and members of the Promoter Group, if any, between the
date of registering the Prospectus with the RoC and the Offer Closing Date are reported to the Stock Exchanges within 24
hours of such transactions being completed. The Selling Shareholders shall not transfer their Equity Shares during the period
commencing from submission of the Prospectus with Stock Exchange until the final approval on Basis of Allotment has been
obtained from the Stock Exchange for the Equity Shares Allotted/ to be Allotted pursuant to the Offer except for transfer the
Equity Shares held by them to demat escrow account at least seven working days prior to Offer Opening Date or as mutually
agreed between our Company, Selling Shareholder and the Lead Manager.

44. In terms of Rule 19(2)(b)(i) of the Securities Contracts (Regulation) Rules, 1957, as amended, (the SCRR) the Offer is being
made for at least 25% of the post-Offer paid-up Equity Share capital of our Company. Further, this Offer is being made in
terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time to time.

45. As per RBI regulations, OCB’s are not allowed to participate in the Offer

46. Allocation to all categories shall be made on a proportionate basis subject to valid applications received at or above the Offer
Price. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any of the other
categories or a combination of categories at the discretion of our Company in consultation with the Lead Manager and NSE.
Such inter-se spill over, if any, would be affected in accordance with applicable laws, rules, regulations and guidelines.

47. The details of equity shares being offered for sale are as follows:

Sr. No. Name of Selling Shareholder Number of Equity Shares
1. Mahendra Kumar Ostwal 80,000
2. Pankaj Ostwal HUF 295,000
3. Praveen Ostwal HUF 295,000
4. Chunri Prints Pvt. Ltd. 300,000
5. Paneri Textiles Pvt. Ltd 300,000
6. Archid Products Pvt. Ltd. 363,750
7. Mrs. Nitu Ostwal 470,000
8. Mrs. Ekta Jain 475,000
9. Mr. Pankaj Ostwal 535,000
10. Mahendra Kumar Ostwal HUF 550,000
11. Seasons Agro Chem India Pvt. Limited 11,27,250
12. Madhya Bharat Agro Products Limited 17,85,000

Total 65,76,000
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OBJECTS OF THE OFFER

The objects of the Offer are to achieve the benefits of listing the Equity Shares on the Stock Exchange and to carry out the sale of
65,76,000 Equity Shares of our Company by the Selling Shareholders at an Offer Price of 30.00 per Equity Share

Offer for Sale

Each of the Selling Shareholders will be entitled to their respective portion of the proceeds of the Offer for Sale. We will not receive
any proceeds from the Offer for Sale. All expenses in relation to the Offer will be shared amongst the Selling Shareholders in
accordance with applicable law.

We confirm that the activities we have been carrying out until now are in accordance with the objects clause of our Memorandum of
Association.

The listing of the Equity Shares will provide liquidity to the existing shareholders and will also create a public trading market for
the Equity Shares of our Company.

1. Offer Expenses

The total expenses of the Offer are estimated to be approximately 28.00 Lacs. The estimated Offer related expenses include,
among others, Offer management fees, underwriting and selling commissions, printing and distribution expenses, legal fees,
advertisement expenses, registrar‘s fees, depository fees and listing fees and Advisory fee. All expenses in relation to the Offer will
be paid and shared between the Company & Selling shareholders except listing fees and Advisory fee which will be paid by the
Company.

In accordance with Section 28(3) of the Companies Act, 2013, the Selling Shareholders have authorized our Company to take all
actions in respect of offer of sale for and on their behalf and they will reimburse our Company all expenses incurred by the
Company on this matter. The break-up for the estimated Offer expenses are as follows:
(Amount in Lakhs)
Particulars Expenses As a % of total expenses  As a % of Offer
Payment to Merchant Banker including, underwriting and 21.00 75.00% 1.06%
selling commissions, brokerages, payment to other
intermediaries such as Legal Advisors etc. and other out of
pocket expenses.

Printing & Stationery & Advertising Expenses etc. 4.00 14.28% 0.20%
Statutory & Regulatory Fees and other expenses 3.00 10.72% 0.15%
Total estimated Offer Expenses* 28.00 100.00% 1.41%

* All expenses in relation to the Offer will be shared amongst Company & Selling Shareholders in accordance with applicable law.
*Included Commission/ processing fees for SCSB, Brokerage and selling commission for Registered Brokers, RTA*s and CDPs

Monitoring Utilization of Funds

Since the Offer is being made through an offer for sale our Company will not receive any proceeds from the Offer. Therefore our
Company is not required to appoint a monitoring agency for the Offer.
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BASIC TERMS OF OFFER

Authority for the Offer

The Offer for sale has been authorized by a resolution of the Board of Directors of the Company passed at their meeting held on
December 14, 2016 and shareholders in Extra-ordinary General Meeting held on December 19, 2016. The Selling Shareholders
have authorized the sale of their Equity Shares pursuant to the Offer as set out below:

1. Mahendra Kumar Ostwal December 12, 2016 80,000
2. Pankaj Ostwal HUF December 12, 2016 295,000
3. Praveen Ostwal HUF December 12, 2016 295,000
4, Chunri Prints Pvt. Ltd. December 12, 2016 300,000
5. Paneri Textiles Pvt. Ltd December 12, 2016 300,000
6. Archid Products Pvt. Ltd. December 12, 2016 363,750
7. Mrs. Nitu Ostwal December 12, 2016 470,000
8. Mrs. Ekta Jain December 12, 2016 475,000
9. Mr. Pankaj Ostwal December 12, 2016 535,000
10. Mahendra Kumar Ostwal HUF December 12, 2016 550,000
11. Seasons Agro Chem India Pvt. Limited December 12, 2016 11,27,250
12. Madhya Bharat Agro Products Limited December 12, 2016 17,85,000
Total 65,76,000

The Selling Shareholders have severally confirmed that the Equity Shares proposed to be offered and sold in the Offer are eligible
in term of SEBI (ICDR) Regulations and that they have not been prohibited from dealings in securities market and the Equity
Shares offered and sold are free from any lien, encumbrance or third party rights. The Selling Shareholders have also severally
confirmed that they are the legal and beneficial owners of the Equity Shares being offered by them under the Offer.

Terms of the Offer

The Equity Shares, being offered, shall be subject to the provisions of the Companies Act, ICDR Regulations, SCRA, SCRR, the
Memorandum and Articles of Association, the terms and conditions of the Prospectus, Prospectus, Application form, Confirmation
of Allocation Note (“CAN”), the guidelines for listing of securities issued by the Government of India and the Depositories Act,
Stock Exchange, RBI, RoC and/or other authorities as in force on the date of the Offer and to the extent applicable.

In addition, the Equity Shares shall also be subject to such other conditions as may be incorporated in the Share Certificates, as per
the SEBI (ICDR) Regulations, 2009, notifications and other regulations for the issue of capital and listing of securities laid down
from time to time by the Government of India and/or other authorities and other documents that may be executed in respect of the
Equity Shares.

Each Equity Share shall have the face value of 10.00 each.

Each Equity Share is being offered at a price of 30.00 each and is 3.00 times of Face Value.

The Market lot and Trading lot for the Equity Share is 4000 and the multiple of 4000; subject to a
minimum allotment of 4000 Equity Shares to the successful Applicant.

100% of the Offer price of 30.00 per share shall be payable on Application. For more details please
refer “Terms of the Offer” beginning to page 244 of the Prospectus.

The Equity Shares being offered pursuant to this Offer shall be subject to the provisions of Companies
Act, Memorandum and Articles of Association of the Company and shall rank pari passu in all
respects including dividends with the existing Equity Shares of the Company. The Allottees in receipt
of Allotment of Equity Shares under this Offer will be entitled to dividends and other corporate
benefits, if any, declared by the Company after the date of Allotment. For further details, please see
“Main Provisions of the Articles of Association” on page 294 of the Prospectus.
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Minimum Subscription

In accordance with Regulation [106P] (1) of SEBI ICDR Regulations, this Offer is 100% underwritten. Also, in accordance with
explanation to Regulation [106P] (1) of SEBI ICDR Regulations the underwriting shall not be restricted up to the minimum
subscription level.

If our Company does not receive subscription of 100% of the Offer including devolvement of Underwriters within 60 (Sixty) days
from the date of closure of the Offer, our Company shall forthwith refund the entire subscription amount received. If there is a delay
beyond the prescribed time, our Company shall pay interest prescribed in the Companies Act, the SEBI (ICDR) Regulations and
other applicable Laws, if any.

Further, In accordance with Regulation [L06R] of SEBI ICDR Regulations, No allotment shall be made pursuant to the Offer, if the
number of prospective allottees is less than 50 (fifty).

For further details, please refer to section titled "Terms of the Offer" beginning on page 244 of the Prospectus.
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BASIS FOR OFFER PRICE

Investors should read the following summary with the section titled “Risk Factors™, the details about our Company under the
section titled "Our Business" and its financial statements under the section titled "Financial Information of the Company"
beginning on page 16, page 91 and page 157 respectively of the Prospectus. The trading price of the Equity Shares of our Company
could decline due to these risks and the investor may lose all or part of his investment.

The Offer Price has been determined by the Company and the Selling Shareholders in consultation with the LM on the basis of the
key business strengths of our Company. The face value of the Equity Shares is Rs. 10 and Offer Price is 30.00 which is 3.00 times
of the face value.

QUALITATIVE FACTORS
Cost Effective sourcing and Strategic Location of Manufacturing Unit
Quality Assurance
Leveraging the expertise of our Promoters and Management Team

Forward integration
Existing relationship with suppliers

For a detailed discussion on the qualitative factors which form the basis for computing the price, please refer to sections titled “Our
Business” beginning on page no 91 of the Prospectus.

QUANTITATIVE FACTORS

Information presented below is derived from our Company’s Restated Financial Statements prepared in accordance with Indian
GAAP. Some of the quantitative factors, which form the basis for computing the price, are as follows:

1. Basic & Diluted Earnings per share (EPS), as restated:

S.No  Period Basic & Diluted ( ) Weights
1. FY 2013-14 2.80 1
2. FY 2014-15 1.53 2
3. FY 2015-16 1.50 3
Weighted Average 1.73 6
For 8 Months period ended November 30, 2016* 1.79

*Not Annualized

Notes:
i The figures disclosed above are based on the restated financial statements of the Company.
ii. The face value of each Equity Share is  10.00.
iii. Earnings per Share has been calculated in accordance with Accounting Standard 20 — “Earnings per Share” issued by
the Institute of Chartered Accountants of India.
iv. The above statement should be read with Significant Accounting Policies and the Notes to the Restated Financial
Statements as appearing in Annexure 1V.

2. Price Earning (P/E) Ratio in relation to the Offer Price of  30.00 per share:

S. No Particulars P/E

1 P/E ratio based on the Basic & Diluted EPS, as restated for FY 2015-16 19.98

2 P/E ratio based on the Weighted Average EPS, as restated for FY 2015-16 17.36
P/E ratio based on the Basic & Diluted EPS, as restated for Period ended November

3 30, 2016 16.76
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Peer Group P/ E*

1 Highest (Khaitan Chemicals & Fertilizers Ltd.) 89.80
2 Lowest (Gujarat Narmada Valley Fertilizers & Chemicals Ltd.) 9.80
Industry Composite 20.69

*Source: AceEquity dated February 02, 2017

Return on Net worth (RoNW)*

1. FY 2013-14 15.47% 1
2. FY 2014-15 7.06% 2
3. FY 2015-16 7.06% 3
Weighted Average 8.46%
For 8 Months period ended November 30, 2016" 6.80%

*Restated Profit after tax/Net Worth
#Not Annualized

4. Minimum Return on Net Worth after Offer to maintain Pre- Offer EPS
(a) Based on Basic and Diluted EPS, as restated of FY 2015-16 of 1.50 at the Offer Price of 30.00 per share:
- 6.48% on the restated financial statements.
(b) Based on Weighted Average Basic and Diluted EPS, as adjusted of 1.73 at the Offer Price of 30.00 per share:
- 7.46% on the restated financial statements.

5. Net Asset Value (NAV) per Equity Share :

1. March 31, 2014 18.11
2. March 31, 2015 19.75
3. March 31, 2016 21.25
4, November 30, 2016* 23.18
5. NAYV after Offer 23.18

Offer Price 30.00

* Net Asset Value per Share for 8 months period ended November 30, 2016 has been computed considering the outstanding number
of shares as on November 30, 2016.

6. Comparison of Accounting Ratios with Industry Peers'

1. Rama Phosphates Limited Standalone 10.00 3.60 23.99 6.79 70.86
2. Aries Agro Ltd. Consolidated 10.00 6.92 24.36 4.49 149.98
3. Coromandel International Ltd. Consolidated 1.00 14.59 22.68 15.60 96.85
4, Krishana Phoschem Limited? Standalone 10.00 1.50 19.98 7.06 21.25

T *xSource: AceEquity dated February 02, 2017
2Based on March 31, 2016 restated financial statements
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® Basic & Diluted Earnings per share (EPS), as adjusted
* Price Earning (P/E) Ratio in relation to the Offer Price of 30.00 per share.

7. The face value of our shares is 10.00 per share and the Offer Price is of 30.00 per share which is 3.00 times of the face
value.

8. Our Company and Selling Shareholders in consultation with the Lead Manager believe that the Offer Price of 30.00 per
share for the Public Offer is justified in view of the above parameters. The investors may also want to peruse the risk factors
and financials of the Company including important profitability and return ratios, as set out in the Auditors’ Report in the offer
Document to have more informed view about the investment.

Investors should read the above mentioned information along with section titled “Our Business”, "Risk Factors" and "Financial

Information of the Company" beginning on page 91, 16 and 157 respectively including important profitability and return ratios, as
set out in “Annexure Q” to the Financial Information of the Company on page 185 of the Prospectus to have a more informed view.
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STATEMENT OF TAX BENEFITS

To,

The Board of Directors,

Krishana Phoschem Limited,
5-0-20, Basement R.C. Vyas Colony
Bhilwara — 311001, Rajasthan, India

Dear Sir,

Subject: Statement of possible tax benefits (‘the Statement’) available to Krishana Phoschem Limited (“the Company”) and
its shareholders prepared in accordance with the requirement in SCHEDULE VIII - CLAUSE (VII) (L) of Securities and
Exchange Board of India (Issue of Capital Disclosure Requirements) Regulations 2009, as amended (‘the Regulation’)

We hereby report that the enclosed annexure prepared by the Company, states the possible special Tax benefits available to the
Company and the shareholders of the Company under the Income - Tax Act, 1961 (‘Act’), presently in force in India. Several of
these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed under the relevant provisions of
the Act. Hence, the ability of the Company or its shareholders to derive the tax benefits is dependent upon fulfilling such conditions
which, based on business imperatives, the Company may or may not choose to fulfill.

The benefits discussed in the enclosed Annexure cover only special tax benefits available to the Company and do not cover any
general tax benefits available to the Company Further , the preparation of enclosed statement and the contents stated therein is the
responsibility of the Company’s management. We are informed that, this Statement is only intended to provide general information
to the investors and is neither designed nor intended to be a substitute for professional tax advice. In view of the individual nature of
the tax consequences and the changing tax laws, each investor is advised to consult his or her own tax consultant with respect to the
specific tax implications arising out of their participation in the proposed initial public offering of equity shares ("the Offer") by the
Company.

We do not express any opinion or provide any assurance as to whether: a) The Company or its Equity Shareholders will continue to
obtain these benefits in future; or b) The conditions prescribed for availing the benefits have been / would be met with. The contents
of the enclosed statement are based on information, explanations and representations obtained from the Company and on the basis
of our understanding of the business activities and operations of the Company. Our views are based on facts and assumptions
indicated to us and the existing provisions of tax law and its interpretations, which are subject to change or modification from time
to time by subsequent legislative, regulatory, administrative, or judicial decisions. Any such changes, which could also be
retrospective, could have an effect on the validity of our views stated herein. We assume no obligation to update this statement on
any events subsequent to its Offer, which may have a material effect on the discussions herein. This report including enclosed
annexure are intended solely for your information and for the inclusion in the Draft Prospectus/ Prospectus or any other issue related
material in connection with the proposed initial public offer of the Company and is not to be used, referred to or distributed for any
other purpose without our prior written consent.

For M/s Ashok Kanther & Associates
Chartered Accountants
Firm Registration No. 050014C

CA Ashok Kanther
Partner
Membership No. 043571

Date: December 22, 2016
Place: Bhilwara
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ANNEXURE TO THE STATEMENT OF POSSIBLE TAX BENEFITS

The information provided below sets out the possible special tax benefits available to the Company and the Equity Shareholders
under the Income Tax Act 1961 presently in force in India. It is not exhaustive or comprehensive and is not intended to be a
substitute for professional advice. Investors are advised to consult their own tax consultant with respect to the tax implications of an
investment in the Equity Shares particularly in view of the fact that certain recently enacted legislation may not have a direct legal
precedent or may have a different interpretation on the benefits, which an investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX IMPLICATIONS AND
CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR PARTICULAR
SITUATION.

A. SPECIAL TAXBENEFITS TO THE COMPANY :-

The Company is eligible for deduction under Section 35AD i.e. an assessee shall be allowed a deduction in respect of the whole of
any expenditure of capital nature incurred, wholly and exclusively, for the purposes of any specified business carried on by him
during the previous year in which such expenditure is incurred by him. Where the specified business has commenced its operations
on or after the 1st day of April, 2012, the deduction under sub-section (1) shall be allowed of an amount equal to one and one-half
times of the expenditure referred to therein.

Except as above there is no Special Tax Benefits to the Company.
B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER :- NIL
Note:

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder where the shares
are held by joint holders.

2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law benefits or
benefit under any other law.

3. No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are based on
the existing provisions of law and its interpretation, which are subject to changes from time to time. We do not assume
responsibility to update the views consequent to such changes. We do not assume responsibility to update the views consequent
to such changes. We shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent of
fees relating to this assignment, as finally judicially determined to have resulted primarily from bad faith or intentional
misconduct. We will not be liable to any other person in respect of this statement
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SECTION 1V - ABOUT THE COMPANY

INDUSTRY OVERVIEW

The information in this section has been extracted from various websites and publicly available documents from various industry
sources. The data may have been re-classified by us for the purpose of presentation. None of the Company and any other person
connected with the Offer have independently verified this information. Industry sources and publications generally state that the
information contained therein has been obtained from believed to be reliable, but their accuracy, completeness and underlying
assumptions are not guaranteed and their reliability cannot be assured. Industry sources and publications are also prepared based
on information as of specific dates and may no longer be current or reflect current trends. Industry sources and publications may
also base their information on estimates, projection forecasts and assumptions that may prove to be incorrect. Accordingly,
investors should not place undue reliance on information.

Global economic outlook

The World Bank is revising its 2016 global economic growth forecast down to 2.4 percent from the 2.9 percent pace projected in
January. The move is due to sluggish growth in advanced economies, stubbornly low commodity prices, weak global trade, and
diminishing capital flows. Commodity-exporting emerging market and developing economies have struggled to adapt to lower
prices for oil and other key commodities. Growth in these economies is projected to advance at a meager 0.4 percent pace this year,
whereas growth in commaodity importers has been more resilient. Projections are subject to substantial downside risks, including
additional growth disappointments in advanced economies or key emerging markets and rising policy and geopolitical uncertainties.
In an environment of weak growth and eroding policy buffers, structural reforms have become even more urgent. “Depressed
commaodity prices have slowed growth sharply in commodity-exporting emerging and developing economies, which are home to
more than half the global poor,” said World Bank Group President Jim Yong Kim, “Economic growth remains the most important
driver of poverty reduction. This underscores the critical priority of pursuing growth-enhancing policies to eliminate extreme
poverty and boost shared prosperity.”

(Source:- https://www.worldbank.org/en/publication/global-economic-prospects)

Since the onset of the global financial crisis, developing countries generated much of the global output growth as per below chart.
China, in particular, became the locomotive of global growth, contributing nearly one third of world output growth during 2011-
2012. As the largest trading nation, China sustained the global growth momentum during the post-crisis period, maintaining strong
demand for commaodities and boosting export growth in the rest of the world. With a much anticipated slowdown in China and
persistently weak economic performances in other large developing and transition economies—notably Brazil and the Russian
Federation—the developed economies are expected to contribute more to global growth in the near term, provided they manage to
mitigate deflationary risks and stimulate investment and aggregate demand. On the other hand, bottoming-out of the commodity
price decline, which will contribute to reducing volatility in capital flows and exchange rates, will help reduce macroeconomic
uncertainties and stimulate growth in a number of developing and emerging economies, including in the least developed countries
(LDCs). Developing countries are expected to grow by 4.3 per cent and 4.8 per cent in 2016 and 2017, respectively.

Contribution to global growth, 2007—-2017

Percentage

2012 2013 2014 2015 2016

m Developed economies

m Economies in transition

e e m Other developing economies
m China

(Source - http://www.un.org/en/development/desa/policy/wesp/wesp_current/2016wesp _chl_en.pdf)
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Recent Developments: Major Economies

Major advanced economies are at different stages of their post-crisis recovery but are expected to stabilize around a weak growth
trajectory. Rising or high public debt and monetary policy rates at or near the zero lower bound could reduce the effectiveness of
counter-cyclical policies, leaving these economies more vulnerable to domestic and external shocks. At the same time, declining
productivity growth and aging populations exert a more fundamental drag on potential growth

A. GDP level B. Public debt and nominal policy
rates in G3 countries
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Financial markets: Following bouts of volatility at the start of 2016, financial market conditions have improved, but capital flows
to emerging and developing economies remain vulnerable to sudden changes in investors’ risk appetite. Qil and, to a lesser degree,
other commodity prices fell significantly in early 2016 and, although they have retraced some of their declines, are generally lower
than anticipated at the start of the year. Global trade prospects have been significantly downgraded for 2016 and 2017, reflecting a
combination of cyclical and structural factors.

Commodity Markets: The weakness of commodity prices, especially for energy, persisted into 2016, pushing some prices to new
lows at the start of the year. Abundant supplies and stocks across most commodity sectors, softening global growth prospects, and a
strong U.S. dollar have all contributed to the weakness. Prices have since generally recovered from their lows, on expectations of
reduced supplies going forward, and some short-covering in futures markets. However, most commodity markets remain well
supplied with large stocks, making significant price increases unlikely.

Agricultural Commodity Markets. Agricultural prices continued their downward trend during the first quarter of 2016, the seventh
consecutive quarterly decline. Ample supplies during the current and past two seasons have kept most grain and oilseed markets
well-supplied. Since agriculture is an energy intensive sector, weakness in agricultural prices has also reflected the pass-through
from lower energy prices. A 10 percent decline in energy prices is associated with a 1.5 to 2 percent decline in agricultural
commaodity prices. Input costs for agricultural commaodities have also eased because policy-driven demand for biofuels, crops that
compete with agricultural commaodities for land, has leveled off.

Recent Developments: Emerging market and developing economies

The weakness in emerging market and developing economies in 2015 has extended into 2016. Aggregate growth for EMDEs is
projected at 3.5 percent for 2016, marginally above the disappointing pace of 3.4 percent in 2015. However, this forecast masks a
marked difference between commodity exporters and importers. After stagnating last year, growth in commaodity exporting EMDESs
for 2016 is expected to be 0.4 percent—substantially below the 1.6 percent envisaged in January, reflecting further downward
revisions to commodity price forecasts, weak global trade, volatile capital flows, and persistent domestic challenges. In contrast,
growth projections for commodity importing EMDEs are little changed, at 5.8 percent for 2016, and are expected to be broadly
stable at that level through 2018. In low-income countries, growth in 2016 is projected at 5.3 percent. Policy buffers continue to
erode in commodity exporting EMDEs, especially in oil exporting countries, reducing their ability to withstand further downside
shocks.
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Regional perspectives:
Recent developments and outlook

Differences in recent developments and prospects across EMDE regions reflect in part the divergences between commodity
exporters and importers. Broadly speaking, the 2016 growth forecasts for East Asia and Pacific and South Asia are little changed
from the start of the year. In contrast, baseline 2016 forecasts for regions with major commodity exporting economies—Europe and
Central Asia, Latin America and the Caribbean, the Middle East and North Africa, and Sub-Saharan Africa—have been
downgraded since January.

Risks to the outlook

In a weak growth environment, the global economy is facing increasingly pronounced downside risks. These are associated with
deteriorating conditions among key commodity exporters, disappointing activity in advanced economies, rising private sector debt
in large emerging markets, and heightened policy and geopolitical uncertainties. Other major downside risks over the medium term
include increased protectionism and slower catch-up of large emerging markets toward advanced economy income levels. The
possibility of delayed benefits from lower energy prices remains an upside risk.

(Source: http://pubdocs.worldbank.org/en/842861463605615468/Global-Economic-
Prospects-June-2016-Divergences-and-risks.pdf)

Indian Economy Overview
Introduction:

India is the world’s fastest-growing large economy, having outpaced China over the past year. Yet though economic growth has
improved living standards, India, which has the largest number of poor in the world, is still struggling to lift its 1.2 billion
population out of poverty. The IMF predicts a robust growth rate of 7.6% for India’s economy in 2016 and 2017.
"India has benefited from lower oil prices and remains the fastest-growing large economy in the world,"” the IMF said.
However, concerns remain about jobs, which have not kept pace with economic growth. India now ranks 39th among the world’s
most competitive economies, up 16 places from last year — the biggest leap for any country in the World Economic Forum’s Global
Competitiveness Report 2016-2017.

(Source: https://www.weforum.org/agenda/2016/10/india-economy-in-numbers/
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Economic growth is projected to remain strong, himgearound 7.5%. Private consumption will be bedsby expected large
increases in public wages and declining inflatitmvestment will pick up gradually as excess capatddes, deleveraging
continues for corporations and banks, and infrasiire projects mature.

Inflation is above the long-term target and puldabt is high, leaving little room for accommodatipelicies. However, some
monetary impulse is to come as recent cuts in polites are passed on to consumers and investoes.ehewed commitment for
fiscal consolidation is welcome but the qualitypfblic finances should be improved by increasing revenue and tilting the
spending mix towards physical and social infragtreee Creating more and better quality jobs iskag to inclusive growth and
requires modernizing labour laws and making furlregress in the ease of doing business.

Improving productivity is essential for India’s GOfer capita to catch up with higher-income coustria the agriculture sector,

which still absorbs about half of total employmeitiis would require farm consolidation and mechatin as well as better

storage and transport infrastructure. In the mastufang sector, labour and product market regumstishould be reformed to

enable firms to expand to an efficient size. Primgdbetter access to quality health and educatystems is also key, both to raise
productivity and to ensure its fruits are spreadaraxuitably.

(Sourcehttp://www.oecd.org/economy/india-economic-foreeaginmary.htm

Recent Developments:-

The Indian economy will continue to post robustvgifo in the coming years, says the latest India [preent Update of the
World Bank. The Update also reviews the currentlehges in India’s financial sector and analyzesyamf the impacts of the
recommendations of the “1&inance Commission on Indian states.
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